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mﬂﬁ@umﬁgmquuﬁlmuﬁmm Jensen, Four-factor L11¥ Benchmark adjusted
1 Ay ¥ . [ dy
return Y03 (0L;) 11an1nauns Regression #141]
auuAgwe HI, o, = waseuunudunuilSudiennudosusengunoany
1T W 4 A
i Idwanouununugud Tagh i Ao Concentrated 1AY
Moderately active 48¢ Closet indexers)
HI, o # wmasouunudiunuilSudiennuidosussngunoiny
. Y [ Y J A LA
i ldwanouunu ldminugud Taef i Ao Concentrated

18e Moderately active 18& Closet indexers)

Qad' 9
aaanlslumsnaaon t-test

_ -
i SErob(ai)

{ 1 4 = v o

Taof SE,, Ao Anatamao Inglsas 1514 (robust standard error) HEAINITA LI
Manuan n Tunth 55 - 56

a 0 1 A 9 1 A a Aa 1

Ansziaweaih (o) 1 lannaunsannes NguBINUNTMIVTMTIFIN 3 NG
183 1WanaVLUNUANI (Outperform) H3DNOAITINAABDUUNULENI (Underperform) 1A utoati
I 1 J 3 A o a A o 9 | Yy 9 TR
Huuan taaengunoIuiuloa wane ULl UAea MBI Dweai uiuay

E4
HAAIIINBINUNGNITULBATIHAAD VN

= c’; o
5.3 ANIANNANUANBVBINAM TAUUUINUVRINBINUATIA TN
w ¢ v ¥ A A = 3
Jogiszasfvoaindell iNoAn¥IANNANIAUDVDIHAND LN UYDINDINU TAY
Faanuaduaueveswanouunuluszez 11 MogANUAIIAN0UBINANDULNUUBINBINUT
Y v
UMTUTMINFIING 3 ngu NiaNuaiuauonie
1NNU98 A sZIMAYDA Petajisto (2013) TALLINNQUNBINUATMIVTHITTITN
1< J J @
ponu 3 ngy laun Concentrated, Moderately active, Closet indexers I,Lazslﬁlafj"lal}’é)yla’é]ﬁ’i IWaADULUNY

maslueda 11 Tuudazngu
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o oA 4 1
MINATBUANVANUAUDURINANTAUU U VBINDIAMTAIN U TUAgUABINY
{ a a I o QaJJ 09/' aa a a
NIMIVITMSFgn umsnageumanuainaneszesdu laglduaounNada qus naa
a v dgl
NAMA (2554) Al
o A = & ¥ & =
Tuneuh 1 Ank1vuAdUMINAdOD 90 5.2 Tudunoun 1 -2
v i k4 v
Tupoui 2 Mwaaouun A uvIneIUaIhinimIdulunaaz ngu
(Equal-weighted) 32 1anquneanud iy 3 nguiazdnswanouLnumaonou
v v Y Y v
Vumouil 3 LENNFUNOINUII 3 NN NNTUTHMAUINEAT HanoUUMUDATY
a9 [ =y o - 4 [ 1 v 9 = ~ Y
pandounad 17 mudmunlesdu Inaveunazngy Tasdadoyananeuunulusinveddlganie
1 4 Y I 4 Y 1 4 I o 4
ponuazINwesAoen IAu 3 wosa laun q1, g2 az g3 (Iagwasa ql 1udINuNOIAY0Y
~ Y 1A = I~ @ 4 A Y
neanui lvikaneuunuugngaluedn, 2 udumunesaveaneanun lwansuunuiunaig

d U 4 § { {
Tueda nazq3 iudmnunesavesnosnulimaneuumuanga luofia) uaaslunmi 5.1

year| - 1 Group « | Avg.Return
Dec-05  Closet indexers -0.75
Jan-06  Closet indexers 6.06
Feb-06  Closet indexers -2.24 Fumpumssanesa deil
Mar-06  Closet indexers 0.61 1. Geeddusasmanouununasdiourds 1 1
Apr-06  Closet indexers 2.42 mudwulesidu Tng
May-06  Closet indexers -6.03 2. 41 woseeamiiu 3 wesa 1dun
Jun-06  Closet indexers -6.66 nosa ql,q2 uaz q3
Jul-06  Closet indexers 1.98
Aug-06 Closet indexers -4.65
Sep-06  Closet indexers -10.34
Oct-06  Closet indexers 1.74
Nov-06  Closet indexers 4.88 year |Avg.Return| nosa ()]
Dec-06  Closet indexers -7.98 Dec-05 -0.75 2
Jan-07  Closet indexers -3.10 Jan-06 6.06 3
Feb-07  Closet indexers 241 Feb-06 -2.24 2
Mar-07  Closet indexers 0.58 Mar-06 0.61 2
Apr-07  Closet indexers 5.08 Apr-06 242 3
May-07  Closet indexers 4.80 May-06 -6.03 1
Jun-07  Closet indexers 4.67 Jun-06 -6.66 1
Jul-07  Closet indexers 12.28 Jul-06 1.98 3
Aug-07  Closet indexers -4.49 Aug-06 -4.65 1
Sep-07  Closet indexers 5.81 Sep-06 -10.34 1
Oct-07  Closet indexers 11.53 Oct-06 1.74 2
Nov-07  Closet indexers -6.97 Nov-06 4.88 3

3 v ll [ J | [ '
MWN 5.1 Mvdumstanesananauunumasdounas 13 veangu Closet indexers
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g’l d' o 1 a Ao Y = Y o
TunoUN 4 Jananouunudiununlsualeanudsd lag 191310049 Jensen’s
Alpha, NBRUUVT10993511811998 (Four factor pricing model) Haz AT IHaROUUNUGNTTU
= a . { a 1 A A
1181999 (Benchmark-adjusted return) uaumMsi 13 nnizvaIned o, 1ldanauns
1 4 4
DADBYVOINQU i (i Ao Concentrated, Moderately active (L8 closet indexers) WO3# ¢ (q Ao Noin
Aq ¥ = = A AaA 1A @
neanui lvnasouunmay 1 Mluedaniige, hunais wazuefiga) i Robust standard error

2 ' a 1 4 A
uﬁmﬂ’qumafmmaaimmazwmmiummm 53

M3190 5.3 HAAINIHINNQUAINUNVTHITIFI NANEAT INano U lueAn 11

1 Aq ¥
ql = nauneInuNIn

1 Aq ¥
q2 = NgUNRINUN 1A

1 Sq Y
3 = NgUNEINUN 1A

NQUNBINU wammmuuéﬁqﬂ HaneUNUIIUNa1 Nammmuﬁﬁqﬂ
Percentile 0.00-33.33 | Percentile 33.34-66.66 | Percentile 66.67-100.00
Concentrated 14 14 11
Moderately active 36 29 29
Closet indexers 16 11 11

4 o 1 [ { a a [~ 1
*DWﬂﬂTiNﬁ 53 uﬁmmmuﬂamuimmazﬂquﬂamuﬁﬁmimmiwqqn%mlm
] U 1 ==\ nﬂl \ Al o d’d a
NAUAIDYNNUIWYI 171 ABY 910 213 ABDI mmmﬂ”lmmazﬂmu’mﬂamu‘numimmmuu
a = ~ 1 Ya o KR Y = o 1 =1 [ 1
LGIN'H:ﬂiJﬂTiL‘iJﬁﬂu&tﬂﬁﬁﬂgﬁﬁﬂﬂna"l E‘J.’J%El%ﬂ%ﬂ%ﬂﬁEJ“II@Q%']H’J“L!ﬂfNT].uiuuﬁﬁ%ﬂllﬁﬂﬁﬂﬁuﬂﬁﬂqn
AanNa
mﬁaumﬁgmquyﬁuum‘ham Jensen, Four-factor Lia¥ Benchmark adjusted
1 1 U 1 4 § [ dy
return Y9971 (0,) LAASAGN | HASUAAZNOIA g 149N AUMS Regression Aail
auuagu H2, o = 0 (wWasouunudAunlsuAIenuFeveIngy i
s Y o 7 A A
NBIN q lewamammummugmﬂ Iﬂﬁl‘ﬂ 1 AI® Concentrated
1D Moderately active e Closet indexers g q Ao
s Aq v 4 o 2 ad
wosaneui likaneuunumaes 11 luedndnga (43),
1una1s (q2) wazuenga (ql))
[ a { o { 1 4
H2 o # 0 (wammmumumuﬁﬂiuﬁ'aﬂmmﬁﬂwmﬂqu 1WOIA
9 - 4 A LA
q Tmaneuunuliduiinugud Tash i A Concentrated
IaE Moderately active 10g Closet indexers Qg g Ao
s q ¥ = = 2 ad
wosaneaun liknaneuumumas 11 Tuednanga (43),

Junas (q2) wazuenga (ql))
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v o w

= = 1 =) = [ 1A 1 1 = A 1 1 [
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AuuAgI H3, o

= % 1

q 9 = Hq 9
noanun Iinanauunuagalueda NunguNoINUN 1A

q

J

HagoUUNULETATuaRAN IMAVEUY)
H3, o, # O(Wanouunuanunlsualonnudssszninngy
~ L) = = [ 1 ~ Y
neaNu Nlvmaaeuunuagaluefa dunguroanun I
1 = | - o
nanouunUidge luoda Tumnugud)
4 .
Tagh difi,q = 030,
oajl d" 1 1 a d‘ [T d‘ 1 1
MM INAABUANVLANANNAABULNUAIUNUNY T UAIBANNIABITLHINNGY
A Y = = @ 1 A Y 1 = A
neaui lnwaneuumuagalueda NungunoInunlinaneuunuuggaluean ilenadoy
Aanaueai NANAIIRARNENZUANA NNINMINATOU HaRBLLN LA UNUSUAIBAMET D
=2 9 9 1 A 9 1 [ 1 4 1 d' Y d‘
YBIMIANHIVIAY NAIIND IFNGNAIVEIURNIZNBIAVDINGUNDIN LN INHanO DUNUIAGY |
s ' { ! °
Vusdagage (q3) naznesavenguneuilinansuunumas 17 luodadige (q1) Tae
A o 1 =2 J =2 J 9 =
g5 u Dy Tag 1 LAAIDINDIAYNFR LAZ 0 LAANDINDTAGNEA NTNATOUANU

o

2
HodAYnNada qunsagil

aumsn4 R

iRy = ObRMRF +¢,Dy; RMRF+d,D; +€;,
aumsfi 5 R, Ry = 0,+bRMRF +¢,D; RMRF+5,(SMB)) + f;D ; (SMB))
+h,(HML,)+g D,; (HML)+m,(WML,)+k;D; (WML,)
+d,Dy; €,
AuMING6 R Ry, = Ogtd Dy,

Taeh
[ [ v J 4

=  PATINANDULNUUDINUANNT WY 1 VDINDI A ql g q3 WAt
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SasmaneUINUEIMALYeIAIATUSATIHAR UL LA
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i V9aNB3A ql 1AL g3
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VBINGUUANNTNG i YBANDTA q1 UAz q3
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k. - FudszAnfvesiulsiunazdmsameanudosdsa
nanouLuIueAAUDINUIANNITNG i Yoawesa q1 uag g3

d = f?’uﬂizﬁwﬁyﬂjmﬁ’mﬂiﬁmmwaé’ﬂ ql ez g3

— MmwamanaeuveInguHANNING i veanesn 1 tag g3

WUt

Qad‘ Y
aaanlslumsnaao t-test

d.

1

SErob (di)

o

{ 1 4 ya, o
Taef SE,, Avanaiamaon 1aelsas 151ida (robust standard error) LAAINTAIUIN

o v a

Tuniamuan o lunsh 55 — 56 innuaNUNNedAuN e ftaad lulanumitauevod

g

9 o a
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UNN 6

Wanineaay

= A o S A a 4 A 9 1 4 1w a
TumsanniiTagilszasiiodmnzinaneuunui 1a uaaznes annaduilszans

A A ' ~ ~ ° Aq ¥ a ¢ o A '
puvaInrseaweatmazlseumeunuudaesnlslumsdnsisnnansduiuaI uig
9 ] 1 v [

MINATOU NATOD 3 dIU Al FIUANLI ANYINTIANUAINUNLNMTVTHITIFIFN dIuh
@04 AnwamsanduutazalssuieungunonuiInMsUTHITHULFIEN tagduidw

AnEIAMUAINANDVDINANTA T UIIUNDINUIINATIANTNUTANDS A IASDIHARD LN LN AY

=4

A Y
WusUne U

' ' 4'4 a a .
6.1 MIUVINYUNBINUNUNITUIHI51BI3D (Type of active management)
.. 9 ] 1 A a a A A 9 1
Petajisto (2013) llﬂm_NﬂQNﬂﬂ\mu%um‘j‘Uiﬂ'ﬁWﬁﬂ oiund lasenang
(% @ [ { { o A 1

MINAABANANNIT WE (Stock Selection) HAZANUIFNHAMTA L UIIULANA1IINAAA (Factor
Timing) AUANYAZVBIRIANINDNU 1A8111 Active share 11ag Tracking error 1 ILINGUNDINU
5 Uszian 1Aun Stock picker, Concentrated, Factor bets, Moderately active L& Closet indexers
ya o Y J 1 aw =
;pi)El"lﬂﬂizqﬂmmmmmmm’mﬂ Petajisto (2013) "umﬂamuimmmﬁnuiuﬂizmﬁ%El

$1wau 213 nesnuuazhwnasiens

M3199 6.1 LAAIAUNALVO Active share 118 Tracking error NOINUsWATIAINU lulszmalne

$109U 213 NOINUTININ T W.A. 2549 9 2558

mju Active share Tracking error é’mfinnamu
Stock pickers 1INNI 70% NI 0% - 8.6% | Buakaew 2, Bualuang Capital
Concentrated 11NN 70% 11NN 8.6% TISCO Mid/Small Cap Equity,

Krungsri Financial Focus Dividend

Thanachart Low Beta
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M3199 6.1 LAAIAUNDOVDA Active share 1102 Tracking error NoINUTMATININU IUsZIMAINg

109U 213 NOANUTINIAT T W.A. 2549 4 2558 (si0)

ﬂij&l Active share Tracking error é’hadnnemu
Factor bets FENIN0%-70% | 1NN 8.6% | LH Growth-A
Moderatively active| 7 LN 50%-70% | 52¥I197.5%-8.6% Phillip Long Term Equity
Closet indexers FEHIN 0%-50% | 52HINN0%-7% | Krungsri SETSOLTF, CIMB-

PRINCIPAL FAM Enhanced Equity

{ 1 $ 1 I 1
INA519N 6.1 LAAIAUNABVDY Active share LA Tracking error uiNeondu 5 aau

w19 A awndung $1ana1 wa. 2549 — 2558 naudlednesuasiasnululszmelng

109U 213 NN o NeuUYLIN 2558 nazaaens v unnd 6.1

Active share (%)

100

20

80

60

40

30

[ ]
TISCO Mid/Small Cap
Equity
Thanachart Low Beta SCB SET Banking
RMF Sector @
oo Krungsri Financial
Buakaew 3. LH Growth-A  Focus Dividend
Bualuang Capif®l
CIMB-PRINCIPAL
Phillip Long Term
FAM Enhanced Equity
Equity
JUMBO 25 RMF
MFC SET 50 L]
L]
Thanachart SET50

L]

L]

Krungsri SET50 LTF
2 4 8 10 14 16 18

Tracking error (%)

Weg: nauAlegeneanusmaasnululszmained i 213 neanu an@ouliguieu 2558 HLiangu

awv I 1 1
MUNUIVYUD Petajisto (2013) ooniu 5 nau 1@un Closet indexers, Moderatively active, Factor bets, Concentrated

(ag Stock pickers

awi 6.1 fedrneanusauaasnululszmaing
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NN 6.1 uaaanguiregevesneanuasiarsnululszmalneg a Sguieu
2558 71 185AngduneanuAINILITEVe4 Petajisto (2013) 1114 Active Share 118 Tracking error
Seadduuazuiaeanily 5 @M 1 Fen1 A1 INg (Quintile) Lﬁ@%’ﬂwaé'ﬁﬂamu HANLI
NOINU Krungsri SETS0LTF i Active Share 118 Tracking error 14.74% 1o 1.37% CRFTS R
NoINU CIMB-PRINCIPAL FAM Enhanced Equityfl Active Share 50% itog Tracking error 5.51%
Faoylurlszian Closet indexers HaiM3UTHIS UL Passive Management §A1IN091H TISCO
Mid/Small Cap Equity tt81¢ Krungsri Financial Focus Dividend 191 Active Share 98%, 78% ANAIAY
iag Tracking error 15.2%, 10.9% muéwﬁu, 939U Thanachart Low Beta RMF 1 Active Share
1A% Tracking error 77.41% L@ 10.56% 3A0¢1141)3210M Concentrated uaﬂmﬂfﬂamu Buakaew2
1ae Bualuang Capital %ﬂﬁlgjﬂi ZION Stock picks 3 Active Share 70%, 69% L1a Tracking error 8.2%,
8.3% MUAINL, ﬂﬂﬂ“ﬁ%ﬂ‘ﬂi ¥1ON Moderately active (U Phillip Long Term Equity 1 Active share
53% 118 Tracking error 8.6% IIHAUIALN0INUATAYTZIAN Factor bet 194 LH Growth A

Active share 67% Lla¢ Tracking error 9.8%

Aq Y= A A Ya o ' s
ﬂ’e’)\ﬁqu‘i’JiJGlﬁminucluﬂizmﬁ"lﬂﬂﬂcl‘lfﬁﬂ‘hﬂmwm 213 NOINU @’Jﬁ]ﬂllquaiﬁ

Be

o @ o 1 IS 4 @ ' ! a a aw
dmsumIsangueonidiil 25 WeTa LazIANGUNOINUNNMITVTMTFITNNUNUIIGAULLY

Te

Petajisto (2013) 5 Usznn wanun ﬂmﬂuﬂijll Stock pickers @& Factor bets Huautesunn

Y H
~ A IS

ediiiodidy millilonageumiadanadnii ldnaramasnauLAg L dIena’ll
(AT IUIUNDINULASATADA IUNIAMLIN) ﬁq‘tfuﬁﬁ%ﬂ'ﬁmﬂamuﬁmémmnuﬁﬁmw?ma
13930 113 TAgTINNGN Stock pickers N1 Concentrated 1z 301/5210N Factor bets 113 Taguiq
pondlu 3 Uszian 18un Concentrated, Moderately active ILi¥ Closet indexers ﬁﬂmi”lﬂﬁ 6.2 1

k2
MINAFOUANNATIUNNADAVOITUANNT



41

MM 6.2 11ITLNINVDINDINUNUMIVIHITIANTIFIFN

Active Share Tracking error percentile

Group Label
percentile Low 2 3 4 High

w 2 o IR
4 2 2 2 2 - - Concentrated
2

Moderately active

Closet indexer

Number of funds

(=)

High 1 1
4 2 1 11 13 - - Concentrated
3 2 9 13 8 2 94 Moderately active

2 - 15 6 4 1 - Closet indexer

{ ] I 1
NNNTNN 6.2 mmmmm%’aya Active share Ua& Tracking error ponilu 5 du
v o Y d o 4 ] A a a I
119 Mg Idnesasmau 25 wesa tazuivlszmmnesunmsus s nooniu 3 Uszian
9 [ awv dy 9 dy [ J a
lsrdnmyauuIns Symmetrict1u20% 15 luaaii lunsaangulunnag nsnadouauuagIy
VYDINUINY
Petajisto (2013) ANEINGUAIDEINDINUATITTNU U semaanigomsn Suau
1,124 noanu noanuaIulnadnoglungu Moderately active, NgW Concentrated U3 114IUWe
IS 1 { @ 1 1
45 noINU 1 UNGUNN Active share 1Az Tracking error g4, 893 1AIUAITITWITINGI Azl
o J 1 4 3 _ . ° @ 1
mmuﬁfu“luwamﬁaa aIUNQU Closet indexers 1 Active share 1182 Tracking error 1, 9AT1HIU
' = ° Ao 9 ¢
MBIuHeud1 uaziuulunesaun
M13197 6.3 taaIR IR AIHAS dIUDSAVUNINTFIY VOINQUADINUNLMNTUITHIT
HULIFIFN AU WA, 2549 — 2558 SIUIUNGUAIDENAY 171 NOINU dNBAZTOYADYNTH
Y ~ [~ . 1 Y
nawauyaiwﬂumgﬂu “Concentrated”, “Moderately active” L1aig “Closet Indexers” WL I
v J 9 v .. ' 2 g A ] 1 .
NAANDIANIENY Petajisto (2013) NQU Concentrated Tﬂﬂmamﬂuﬂammmﬂimg, A1 Tracking
error LAZAEITMHIUNFINIINGUOY AIUNGN Closet indexers A15TTNIHBUAT, Tracking error
k4 ]
V0w LAzl s mIURUINN ANIUNGN Concentrated fiansnesnuiimsdonrannindinounasu

v 1 a [ 1 ' 4 < '
nazdudIIzmsasnuIsdinisssuiionlunmsusmsdamsganiinguous wiulaiinesu

1 1 < :
YA Ml Active share g4 TuvazNneanUYMIAEGNK Active share A1
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M3 6.3 NGUAIDINVBINMIUUNTLINTNHAL NN UNTMIVTHITTAMIIIUI 213 NOIN U

Asset Tracking Expense ~ Number of
Group Label No. of Fund Active Share
(million)/funds Error Ratio Stocks
A. Mean values
3 Concentrated 39 1,893 70% 8.9% 1.8% 23
2 Moderately active 94 1,217 49% 5.6% 1.7% 30
1 Closet Indexers 38 1,544 27% 3.0% 1.5% 41
All 171 1,442 49% 5.8% 1.7% 31
B. Standard deviations
3 Concentrated 4,260 13% 3.6% 0.5%
2 Moderately active 3,341 12% 2.5% 0.4%
1 Closet Indexers 2,864 12% 1.6% 0.6% 16
All 3,481 19% 3.3% 0.5% 13

MNATNN 6.3 HAAIAIADANITULINGNABINUATNITUTHITIFITN 3 Yszam

o 1 = 1 3‘ o VoA o I 9 [ =}
ATUIUAURDAYD N UINUNLDS ﬂ']LUEJ\‘]HJN'JJ']@iﬁ']u"UﬂQﬂ'JLUJﬁ Lﬂumﬂyjaauﬂimaaﬂmmazﬂ

6.2 HamINaaaUMIIndATINandUINHaIMNUNUSUA A TS HIenmeanh
= = o =§ a d
VYO INVINUIINATIANINY taztfSavNaunyudiassnlFlumsnizvinanis

AUHUNUNBINUITINATIENTNY
= o a A o = - o a I

MIANYIHAMIAUNUNY e IalszanmnlunsduiunuyeInoInuuau
A 9 1 A o Y o 1 Aa a a U 9 1
#1dnnuauleegvnn lullszmaniauudidangunesnuiniims usmasagn 3 ngu laun
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A15199 6.5 Panel C 1UU31804 Benchmark adjusted net return 8A31HAABULNUN
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wuaw e aveveswamsaniunued 1 liisd Ay neada S1ADGALIABNGN Moderately
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aauils (Multiple regression) K19 Wan o ULNUNUTVAI8ANUT S (VAR TGN

uEazNQY (MUIY: % ADLAB)

Prior One-Year Return Percentile

ql q2 a3
Group label
Low High All High-Low
A. Jensen Alpha
3 Concentrated -0.2092 -0.2457 0.5792 *** 0.0579 0.7884 ***
(0.1430) (0.2241) (0.1875) (0.1115) (0.2359)
2 Moderately active -0.2232 * -0.0360 0.1634 -0.0403 0.3867 *
(0.1230) (0.1699) (0.1726) (0.0911) (0.2120)
1 Closet Indexers -0.3144 *** 0.0743 -0.1385 -0.1034 0.1759
(0.1069) (0.1344) (0.1333) (0.0813) (0.1709)
All -0.2444 *** -0.0726 0.2008 * -0.0286 0.4452 ***
(0.0764) (0.1003) (0.1021) (0.0584) (0.0776)
B. Four-factor alpha
3 Concentrated -0.3146 -0.2280 0.1584 -0.0956 0.4730
(0.2391) (0.3329) (0.4185) (0.1566) (0.5300)
2 Moderately active -0.2555 -0.1067 -0.5668 * -0.2429 ** -0.3112
(0.1592) (0.1618) (0.3014) (0.1010) (0.5125)
1 Closet Indexers -0.2592 ** -0.0891 -0.6245 ** -0.1189 -0.3653
(0.1011) (0.1630) (0.2479) (0.0959) (0.3900)
All -0.2824 ** -0.1170 -0.3209 -0.1525 -0.0385
(0.1152) (0.1649) (0.2425) (0.0926) (0.3303)
c. Benchmark adjusted
3 Concentrated -0.2964 -0.7781 ** 0.9288 ** -0.0485 1.2252 ***
(0.2649) (0.3394) (0.3443) (0.1948) (0.4344)
2 Moderately active -0.0960 -0.4666 * 0.4303 ** -0.0441 0.5263 **
(0.1359) (0.2542) (0.2111) (0.1232) (0.1359)
1 Closet Indexers -0.1380 -0.1990 * 0.1210 -0.0720 0.2589
(0.0871) (0.1138) (0.1508) (0.0700) (0.1741)
All -0.1484 -0.5120 *#* 0.4957 *** -0.0549 0.6441 ***
(0.0926) (0.1532) (0.1454) (0.0801) (0.1785)
Concentrated 14 14 11 39
Moderately active 36 29 29 94
N Closet Indexer 16 11 1 38
All 66 54 51 171

o A = [
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wunsriad (Robust standard error)
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Active Share Tracking error quintile
Group Label
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MNIIWAADANDINUNUMIVIHITIFITN AINUITY Petajisto 2013

Asset Tracking Expense ~ Number of
Group Label No. of Fund Active Share
(million)/funds Error Ratio Stocks
A. Mean values
5 Stock pickers 10 2,301 72% 6.2% 1.9% 24
4 Concentrated 25 1,542 76% 10.0% 1.9% 21
3 Factor bet 10 2,077 56% 7.7% 1.8% 28
2 Moderately active 88 1,191 47% 5.6% 1.7% 30
1 Closet Indexer 38 1,544 27% 3.0% 1.5% 41
All 171 1,442 49% 5.8% 1.7% 31
B. Standard deviations
5 Stock pickers 5,936 11% 2.1% 0.4% 12
4 Concentrated 3,137 11% 3.6% 0.5% 7
3 Factor bet 4,666 10% 3.6% 0.5% 7
2 Moderately active 3,210 11% 2.5% 0.4% 9
1 Closet Indexer 2,864 12% 1.6% 0.6% 16
All 3,481 19% 3.3% 0.5% 13

MADANANTNATIUIATINANDVUNU AN UNUTUAIWANMT M 1MUY Petajisto 2013

Perfomance
Jensen Four-Factor Benchmark N
Group label
Alpha Alpha Adjusted

5 Stock pickers -0.0012 -0.1497 -0.0762 10
(0.1127) (0.1655) (0.1657)

4 Concentrated 0.1211 0.0114 -0.0050 25
(0.1268) (0.1693) (0.2014)

3 Factor bet -0.1255 -0.2996 ** -0.2201 10
(0.0982) (0.1479) (0.1591)

2 Moderately active -0.0438 -0.2356 *** -0.0578 88
(0.0830) (0.0871) (0.1122)

1 Closet Indexer -0.0999 -0.1123 -0.0777 38
(0.0744) (0.0857) (0.0638)

All -0.0300 -0.1571 ** -0.0874 171
(0.0479) (0.0722) (0.0662)
Stock pickers 0.9467 0.9572 a
Concentrated 0.9335 0.9621 na
, Factor bet 0.9624 0.9778 n/a
R Moderately active 0.9768 0.9874 na
Closet Indexer 0.9861 0.9927 na

All 0.9587 0.9683 na
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