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ABSTRACT

The objective of this study is to examine whether there are any linkages
between Corporate Financial Performance which is measured by Return on Assets with
the ESG Scores including each individual pillar scores in the listed companies in
NASDAQ100 Index in the United States of America. Variables and theoretical
framework covered from the related theories, guidelines and practices. The study will
analyze the data by using Ordinary Least Square, Fixed Effect Model and Random
Effect Model during the period of 2015 to 2020. Furthermore, the study will also include
the effect of the outbreak of virus Covid19.

The results show that ESG scores and SOC scores have a significant positive
impact on Return on Assets. However, ENV scores and GOV scores have no impact

regarding Return on Assets.

KEY WORDS: ESG Scores/ Corporate Financial Performance/ Return on Assets/

Sustainable Business
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5.1 aDAIFINTION
AANTN 5.1 ﬂizﬂﬁm”hJ@gf’gﬂeﬁlmga‘nNﬁﬁ&“ﬁ@qs?fumaqﬁatgﬂiﬁi%’1Uﬂ153Lﬂi1zﬁ
su'laun vuadied1n MatAveIdRTIHARD U UADAUNTNGI I (ROA) azdmilsedune
00 1Aun Azuuumeduaunadon §9au 1agsI5INALIE (ESG), ALUHUHAIIANYNAIY
FnAdon (ENV), AZUULMNAnn s udIny (SOC), AZIUUHIIAKYNNAIUETTINALA
L A o

a o a o [ 1 g
(GOV), log YDITUNTNYTINUBDIUIEN (LNTA) Lmzamwmuwﬁﬁumm3zmqmmumaﬁw

d1uv09gn01 U (DE)

M5 5.1 VoyaADATINT T

Varible Unit Obs Mean Median Std. Min Max
Dev.
ESG Score 518 51.86 51.34 18.11 15.04 93.90
ENV Score 518 47.74 54.18 29.49 0.00 97.84
SOC Score 518 60.81 60.91 20.42 15.39 99.56
GOV Score 518 57.90 58.59 21.09 5.10 96.03
ROA % 521 11.97 12.16 11.22 -38.23 51.38
DE Ratio 521 0.56 0.55 5.39 -94.45 31.54
InTA Log Y9N 521 23.44 23.50 1.50 18.88 26.64
NUIHI BTy
COVID - 521 0.17 0.00 0.38 0.00 1.00
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N1 5.2 wamimﬁa‘uwamiﬁuﬁmmmaﬁmmiﬁu (Corporate Financial Performance)

1 o o 1A o d [ 2 @
AUATOATIHANOLUNUADTUNTNETIY (Return on Assets) ﬂuwaﬂmuumumﬁ'@u A

1ATFITNIAUIA (ESG Scores) 321 llDenzuunuenauriniany luuaagnuia (Pillar Scores)
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auls  1TeamIY

wpuTaeen 1

HUUTI0eN 2

U 3

VTR0 4

WU 5

aT110 ‘*Timﬂ FE RE FE RE FE RE FE RE FE RE
ESGt-1 + 0.0505 0.0649 **
(0.0323) (0.0285)
ENVt-1 + -0.0224 0.0053 -0.0526 * -0.0319
(0.0261) (0.0222) (0.0290) (0.0262)
SOCt-1 + 0.0556 * 0.0635 ** 0.0833 ** 0.0811 **
(0.0322) (0.0282) (0.0357) (0.0331)
GOVt-1 + 0.0045 0.0228 0.0055 0.0190
(0.0246) (0.0230) (0.0247) (0.0234)
Inta + 2.4140 ** 0.3650 3.0560 ***  0.5840 2.2720 ** 0.2460 2.8040 ***  0.5200 2.5480 ** 0.3700
(0.9720) (0.5680) (0.9800) (0.5990) (0.9880) (0.5820) (0.9430) (0.5620) (0.9980) (0.6030)
de - -0.0514 -0.0644 -0.0569 -0.0717 -0.0552 -0.0699 -0.0561 -0.0709 -0.0559 -0.0695
(0.0522) (0.0527) (0.0522) (0.0530) (0.0521) (0.0526) (0.0523) (0.0530) (0.0520) (0.0526)
covid -1.0380 -0.4620 -0.8530 -0.3920 =1262.0% -0.7120 -1.0260 -0.3750 -1.0100 -0.5950
(0.6630) (0.6160) (0.6910) (0.6410) (0.6770) (0.6350) (0.6660) (0.6200) (0.6910) (0.6420)
constant -46.5700 ** 0.2170 -58.0800 **  -1.8650 -43.8800 * 2.6310 -53.4000 **  -1.4210 -49.9800 **  -0.9820
(22.4100) (13.1100)  (22.6800) (13.7500)  (22.6400) (13.2800)  (22.0600) (13.0400) (22.8500) (13.7100)
N 427.00 427.00 427.00 427.00 427.00 427.00 427.00 427.00 427.00 427.00
N g 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00
F 3.21 ** 247 ** oI 4 250 2.79 **
chi2 8.45 ** 3.26 8.36 ** 4.15 10.23
r2 o 0.00 0.00 0.01 0.00 0.00 0.00 0.00 0.00 0.00 0.00
2w 0.04 0.02 0.03 0.01 0.04 0.03 0.03 0.01 0.05 0.03
FE-test 18.57 *** 18.43 *** 18.64 *** 18.11 *** 18.37 ***
Hausman 4.25 10.16 ** 4.23 13.61 *** 15.85 **

Wod AN IEDA 3 52AU A 10% (), 5% (**) 1D 1% (+**)

o 4 9 d‘ EX =
N : S1unguapyan 1o lumsany

o a o d‘ X =
N g: TwauusEnnlglumsane

IATDIMVNY () ADAT standard error IALLLIIAD
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F: 1 F, chi2 : i1 Wald Chi Square (1n8f1 F 118z A1 Wald Chi Square flusadafinadoudn
autlsesunelunuuiiassamsaesuiedlsau ldeeiivedinyniananseli Taga
F a2 f1 Wald Chi Square I UA1a0@v8 01004 Fixed Effect itag Random Effect MMU&1611))
12 0: MR Squared overall

2 w: AR Squared within

FE-test : A1NSNATOY Fixed Effect Test

Hausman : ﬂ'm”li NAd01U Hausman Test
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M13 1 6.1 Correlation Matrix

MARNUIN D

36

ESG ENV SOC GOV TA ROA DE InTA COVID
ESG 1 0.6995 0.7021 0.6288 -0.0565 0.0907 -0.009 0.1982 0.0592
ENV 0.6995 1 0.7404 0.4708 0.3206 0.0772 0.0551 0.5095 0.1453
SOC 0.7021 0.7404 1 0.425 0.2602 0.0549 0.0535 0.3688 0.1638
GOV 0.6288 0.4708 0.425 1 0.2648 0.1319 0.0063 0.3709 0.105
TA -0.0565 0.3206 0.2602 0.2648 1 -0.0174 0.053 0.769 0.0818
ROA 0.0907 0.0772 0.0549 0.1319 -0.0174 1 -0.081 -0.0146 -0.0112
DE -0.009 0.0551 0.0535 0.0063 0.053 -0.081 1 0.129 0.0553
InTA 0.1982 0.5095 0.3688 0.3709 0.769 -0.0146 0.129 1 0.1035
COVID 0.0592 0.1453 0.1638 0.105 0.0818 -0.0112 0.0553 0.1035 1






