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THE USE OF BENEISH MODEL TO CREATE A MODEL FOR DETECTING FINANCIAL
STATEMENT MANIPULATION

CHAYAPORN JAROONTHUM 6550170

M.M. (Finance)

THEMATIC PAPER ADVISORY COMMITTEE: ASST. PROF. DR. PIYAPAS THARAVANIJ,
Ph.D., ASST. PROF. DR. KITTICHAI RAJCHAMAHA, Ph.D., ASSOC. PROF. DR. TATRE

JANTARAKOLICA, Ph.D.

Abstract

This research applies the Beneish Model to create a model for detecting financial
statement manipulation in companies listed on the Stock Exchange of Thailand. It uses financial ratios
to assess the likelihood of such manipulation. The ratios used include the Days’ sales in receivables
index, Gross margin index, Asset quality index, Sales growth index, Depreciation index, Sales, general,
and administrative expenses index, Leverage index, and Total accruals to total assets. Data was
collected from announcements by the Securities and Exchange Commission (SEC) and other sources
between 2004 and 2023.

The study found that when the depreciation decreases compared to the previous year, the
likelihood of financial statement manipulation increases. Additionally, when the Sales, general, and
administrative expenses and the total accruals to total assets increase compared to the previous year, the
likelihood of financial statement manipulation also increases. These findings are consistent with the
theoretical framework used in the study.

The model tested in this research demonstrated an effectiveness of 90.58% in detecting
financial statement manipulation, correctly identifying companies operating normally at 98.92% and

identifying companies with financial statement manipulation at 13.33%

KEYWORD : Financial Statement Manipulation/ Beneish Model/ Financial Ratios
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9 v A

anuawaumsdu 1 Yuag lddutiunisi Normalized Yoyalaoldgaseail :

U

NI TR XX
ormalize = SD

e 1 { 1 [ [ 4
Tag X Ao ANNA0Y0IYARIHANNINIAINTIAIAAIAHI 510 TAUDI

Y
U Y

VIENNIMualungueaaInnI SR INY

3

SD Ao mmﬁmmummgm (Standard Deviation) mawaﬁw

[ 12 4

9
Wannindaiusiniaatansesieldvesusimiinualunqu

RAAHNITNAGINY

Y 2 o AN Y . v 79 ¥ a
mﬂuumuwayjaﬂﬂmumi Normalized l,!,ﬂflﬂﬂ‘]_]igfalﬂ@lclslfﬂf]yg]
A ' {

A InsalunmsmuiuszeziasenINuTENNanua UM IRUNsUA VYT B Noglungy

v E4
v 1 = v [

A a Aa yd' [ v 9 =t
RAaHNITN TagiaenUIEnNNszi N lnanga 2 suaulsn 6a31du 1:2) Tagldgasaall :

szozin=/(Xg — X0)2 + (Y5 — ¥,)?
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U3EN Usziam NQNRATHNIIN yamuannIne swla
(Industry) 1MAMA (HUIN) (@)
POMPUI | U3HN#aN INyAIIAL 534.20 752.10
F&D VIHNGNeU 1 PATINNTINDING 521.88 495.37
WR VIENQIe 2 465.36 683.53
IFEC VIHNHAN NINGINT 1,076.57 626.50
TCC YIENeY 1 1,148.50 941.63
AKR VIHNGNGU 2 1,450.75 1,987.56
Al UIHNMAN NINYINT 7,200.00 5,063.65
GUNKUL | Usswgineu 1 7,722.00 2,080.68
DEMCO | U3Hngeu 2 5,023.04 5,541.03
EARTH VIHNNAN NINOINT 16,339.10 18,502.56
EASTW | U3Hnqiiiey 1 19,773.39 5,544.30
SPCG UIENQIeY 2 19,631.96 4,413.99
DTM VIHNKan maluTag 2,583.48 1,127.90
SAMTEL | U3¥ngiieu 1 1,898.00 1,488.79
INET VIHNGNoU 2 2,350.00 674.38
NMG VIHNNAN UINI 6,135.24 2,950.80
AMARIN | U3Hngeu 1 2,288.00 1,913.97
POST VIHNGNGU 2 3,300.00 2,280.85
CMO VIHNHAn UINI 1,219.38 1,194.95
HARN UIHNLY 1 1,309.28 1,242.29
PICO YIENgIe 2 1,151.83 1,107.83
SLM VIHNHAN I3 238.50 265.33
ARIP VIHNGNeU 1 391.11 227.62
TURTLE | USEngiieu 2 386.78 325.96
PRO VIHNNAn UINI 612.00 33536
PRAKIT | U3Hwgeu 1 600.00 413.86
GENCO VIENQIe 2 702.00 422.34
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U3EN Uszian NQNRATIHNIIN yamuannIne 5wl
(Industry) 1MAMA (HUIN) @)
GSTEEL | U3¥n#an Audgadmnssy 8,103.00 22,786.71
GJS VIHNgeY 1 6,161.93 23,746.19
TSTH VIHNgNYY 2 14,247.63 26,612.08
RICH YIHNYan fumgaamnisu 1,416.00 3,792.12
LHK VIHNgNeU 1 1,057.08 3,271.62
SAM VIHNGINYY 2 1,003.32 3,224.83
STARK UTHNUAN Audgadmnssy 50,721.29 16,917.68
SNC UIHNINeY 1 3,453.33 9,088.72
KKC RGP 900.00 5,599.55
YNP UTHNUAN Audgadmnssy 1,408.00 6,870.26
AH TERNGINTTR 2,052.00 7,365.77
IRC VIHNGNYY 2 2,040.00 4,316.81
SINGHA | u3¥nvan fumgaamnisu 299.20 590.34
TCP VIHNgeY 1 3,940.8 3,732.29
UTP UIHNGMNeY 2 423.8 1,391.62
KC YHNYan NI UNT WAz 1,855.00 936.78
EVER Uitngiien 1 noas 2,071.89 777.99
JCK UIHNGNeU 2 2,849.37 848.12
POLAR UTHNUAN pdanIsUNINdlAz 851.50 258.08
PRECHA | USHwqifion 1 RGERR 725.76 236.95
KWI VIHNgNeY 2 462.00 309.07
PACE YIHNYan aFansuNINdiaz 12,626.97 5,466.74
AMATA | u3sngiiiou 1 noas 12,270.50 4,732.69
NOBLE UIENgIeY 2 6,847.07 4,567.53
NUSA U3HNuan pdan NI NdlAz 13,741.94 1,801.49
PLAT Uitngiiien 1 noas 14,039.63 1,767.84
GLAND UIENgeY 2 10,248.00 909.46
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3.2 dwlsnlFlumsanmn
3.2.1 aamdsenu (Dependent Variables)

MIANUANUNTIAY (Dummy Variable indicating an earnings manipulation) N3 an

A o Y 1 9 A A o

UM wa e 3.1.1 - 3.1.3 Ain USHNATuL T Uz ANUAUNITRN 9TQNUNUAIAIY |

A a A a % 1 A a (% = 9
1uﬂmnn15m3wﬁmummu”lngﬂ TUT ﬁ’Ju°1J°VI\ﬁJﬂTﬁNuﬂﬂiUiﬂﬂl!ﬁ%NﬂﬁﬁfJU‘ﬂWHL!ﬁ’J

v A g
W ﬂﬂl!ﬂlxlﬂ']ﬂ:]ﬂ 0 i:lilﬂ\ﬁ_l V]ﬁlﬂu AN ﬂﬂ%@ﬂiuﬁmﬂﬁaﬂﬂi‘Wﬂ gnllsllﬂ 3.14

3.2.2 frmlsdase (Explanatory variables)

362951 ﬁ%ﬂnmgﬁuwﬁ (Days' sales in receivable index: DSRI)

A9 BNI1AIUVDIEBAVIINA1IT VAL AN (Accounts Receivable)
Y 1 v
ApepAv1Y (Sales) TuTlifapiiuieunuilnounih dnsiaiuiiag e ansiasumlasves

d'ﬂ/ [ = a 1 a o o v A Y A [ A
YDAVNYNA NI UTASTY ‘i’)llf,‘l\‘iﬂi%!ilu’ﬂ‘ui’]el‘ﬂEJ151]ﬂTLNL‘WiJ'ﬂt’JllﬂIﬂ8ﬂ1ﬁﬂﬂ1’iqulx‘lﬂuvl"llﬂ1i

Y a

! I [
Fl]']EJNuGl,WﬂUaﬂﬂ'lﬂiﬂiﬂﬂﬂ'ﬁiﬂiﬁ'lflvl@ﬂ@uﬂﬂﬁﬂﬂﬂghlﬂiﬂ! JUITI ﬁ\?ﬂ'li]!ﬂuﬁﬂluiy'lm

U

YBINTANUAINUNITIEU muu ﬂWilleJGU‘L!GUEN DSRI 881901 8d 171 (lﬂﬂﬂih 1) 219LIUBNIN

@ v

a o < ' a o A {
YIENN 1’61\1GL“Hﬂﬁ‘c’l‘]/l‘ﬁil!ﬂTilWiJiﬁlhlﬂ‘VHﬂuﬂid G]NL!’(;T@QEL LWH’N“]J‘EEVI&J?]’JHJL%ENQQ

NIANLAIIUNTINY

a

goAgnHilgns

goAVNY,

DSRI =

a

9
goAgnwilgns

L weavie,,

9
3.2.2.2 asumlsvudu (Gross margin index: GMI)
= [ J o g Y = v A [ T Y Y A o
Ao onsrdrum lsvuduvestifagiuiieunvineunii 14ineda
d‘ o o 1 S J = Y
mslasuntasanuansalunsiidls vinar oM Iage wnna 1) uaasdanus Ty
v I3 2 Y =2 o_ o & Y =2 g
NM580a3v099A35 181 15 vudY uazuaastsnnuawsalunmsiid lsvuduaaas Fuiu
dyaauavvesuisn onszquldusdniivu Tduanuassums@u

gAY, -AUNUNY,

goAVNY,

GMI = >
gOAVIY,-AUNUIG

goAvY, |
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3.2.2.3 A¥HAMNNVDITUNTNG (Asset quality index: AQI)

A (2 1

a o o [
o ammaumamumwa“lnmguﬁau (non-current assets)

[] a [ P 1 Y a Y A v A Y] o 1 ~ 49! 1
LFU ’du‘V]iWEJ“VIUhJﬂ’E]Gl‘ﬁLﬂﬂi1ﬂulﬂmﬁlﬂﬂﬂﬁuﬂiWEJi’JiJ A1UDI AQI NFIVU w1nna 1)

A o o J =~

] J A a [ 19 1a v d = A ~ [
’E'J1%1J\1°]J’l3]ﬂ’JT]Ji‘HﬂMﬂuﬂiWﬂﬁluﬁ’Juﬂqhﬁl%ﬁuﬂiwEJWMHL’JEJHE;N lll’t]ﬂﬁ&lﬂlﬂ&lﬂﬂﬂ&l@ﬂ%18
= I [ 1 =\ = Y ] A a o o A
G]N’Eﬂﬁ]tﬂuﬁigﬂ]ﬂm’ﬂ ’E'Jﬁ]llﬂTi‘U'LH/]ﬂ§1Elul,ﬂ‘ﬂllllWiiﬂ$ﬁMﬂiﬂﬂmﬂ1WﬂlﬂﬂﬁuﬂiWﬂﬂ1ﬂiﬂ

[} 3 A 1 a
m%ﬁmmumzLﬂummmmwummu

a @ J = Aa t4 a
ﬁumwwyun&u# neuy @1ﬂ15l!a$@.ﬂﬂiﬂlq1’1ﬁt
1' a o J

FUNTWYTIY,

AQI = a @ J = Aa 4 a
ﬁuwawawgugaﬂut_l+ nau E]'lﬂTiLLﬁZQ‘l]ﬂ‘imqm‘ﬁt_

1
]' a v J
L aunings, |

v A

3.2.2.4 a%HUMTAY Inueie0av1e (Sales growth index: SGI)

v U

A = ) =1 Y= Y 9 A o
o @@Iﬁﬁ]‘uEJ@@]"IJ”IEJGU@Q‘]J‘]jil@‘]JumEJ‘]Jﬂ‘]J‘]Jﬂ?J'Ll“l”iLl”l ‘lclfLW’f)’Jﬂﬂ”li

2

=

a a o 1 A 1 = a = <
Lﬁﬂi@lﬂl@\‘]ﬂiy‘ﬂ A1UD3 SGI NFIVU (WINNIT 1) LLEAAIN ﬂWim‘UIﬁ"’U’ENEJfJW’IHEI 901911

£

o o [ A o [l I a A a ] < (=
AUVIUUINTIUNITVUIEN @EJ”N"lijI"IlI 110 SGI f;NLﬂuhl‘]J‘I’ii@L@]UI@I981Q53QLSQT@81NN

¥ 1 A 2 @ a o J 1 {
mqwaﬁugm 15U m‘imaﬁuﬂlmmmﬁamiwwumammm ’E]']i]ﬂ\iﬂf]ﬂﬁ\?ﬂ’)'lhlaﬂxﬂuﬂ1i

v

=3 v T A = ] I A 1 a
u‘nfm8“1@1m"lummmwsamwmmm%Lﬂummﬂummmmu

goAvNY,
SGI =
8oAvY, |

v A

3.2.2.5 artAudensIa (Depreciation index: DEPI)

[

A 1 VA 1A v =) o = [

iG] i’]ﬁﬁﬁfluﬂlﬂx‘]ﬂ"ﬂﬁm\li"lﬂW]i’]ﬁl!‘i/liWEJﬂ"l’Jﬁ“'lJ’f)\i‘]_]‘]ji]ﬂ‘UumEJ‘]Jﬂ‘]J
a0 9 1 d' 1 1 a o =S 1 dl =) %
1neunidin1 DEPI nga 11NN 1) HUIEAIININ ‘]JSH‘VIE’J”I%?Jﬂ"liﬁﬂﬂ”l!ﬁ@ﬂi”lﬂﬂuﬂﬂﬁ]ﬂﬁu
A =3 v A Y = ] = U a [] A A
WeorlFeumeununounil ¥9019UIUDNDINITANLANNDNITIN Y NTIANAIMIONITARA
o a 1 A 2 A o A A o A A o
DATINITAAAUTDNIIA i’JllﬂQ‘JJﬂ"li‘iJi‘]J‘ﬂigll"Iil!ﬂ”lii’)"lf!ﬂﬂl‘ﬁﬁ’E)"lli’Nﬁ‘L!‘VliWEJLWi’JLW%Jﬂ”Illi
ECTRIER LY

AuFoNITIN,

Aa t4 A
Nnau ﬂWﬂWil!ﬁngﬂﬂﬁmt-i- AUTDUIIA,

DEPI = —
ANFONTIAN,

d'z: 4 U d'
| N ﬂ1ﬂ15l!ﬂ$@‘ﬂﬂ§mt_l+ ANADUITIA,
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3.2.2.6 aviin1199181un15v180a2 V3115 (Sales and general and

administrative expenses index: SGAI)

Y]

Ao oasrduvesm Idiielumsnenaz uims (SG&A) Tuilgiiu

v A

A = o ] A 2 ' ' a Y
ln@llﬁﬂﬂlﬂﬂﬂﬂﬂﬂﬂﬂuwu'l 1 SGAI V]q@"llu (1]']ﬂﬂ’3'| 1) UTUIYAITUIN ']J'i‘]%lﬂllﬂ'lﬁlﬂfﬂ'lﬂ

1 P a d' A 49! a0 9 d‘ = [
ﬂ11%%1811§ﬂ1‘i"1ﬂ&]tlﬁ$ﬂ3ﬂ15 (SG&A) SIS TEVRRYR R, aundulofSeueunueeave

a v A o

= [ dyl J Y I a = [ 9
49019093 EnU Ty lumsatuqua l99e dudyaasauneinuuu Iuylueuna

a o ] 3 A a o J a
UDNUTHN uazﬁmmuﬁmﬂuﬂummmﬂummmmu

aldnelumsnenazuims,
#oAUY,

SGAI= | —- =
algnelumsvienazusnms,

goAUY,_,

Y
3.2.2.7 A¥HANNE s lumsE1s21iil (Leverage index: LVGI)
Y
@ [ a T A [ 4
A0 6AF1AIUVBINHAUTIN (Total Debt) ADAUNTNETIY (Total
=~ @ A = v A Y 1 A da! 1 1 A o

Assets) TuthJagiiuiomeunuineuniin A1 LVGI Ngavy (11An31 1) Hu1ga1ud1 U3Em
a Ao A4 2 A a v a v o ' = A A 2 A o
URUTUNANWNVUNINIUAUTUNTNG D19UIVONDIANMTIINGIVUV0IUTENTUNIS

Y Y
Sumszriinazonndinsegelannvulumsaniaaauns

Aa = Aa
ﬁuauwnunﬂutmuauizazfmt

q

gaAUY,

LVGI =

q

Aa = e
wuﬁuwuunaut_l FHUAUITSYSY

| goAvY,., _

3228 A¥NI1INITAIAITINADAUNT W TN (Total accruals to total

assets: TATA)

A [ 1 Y [ L=

fio daTrduveINaT VRN FMeTUAeAUNSNETIN A1 TATA T

J J A o o o [ i v A o J :
g9 N 1) maneanun vsEniimsldigddesuluszauguiiofeutudunsnesau ¥

EY

1 = 1 a A L= dl % 1a 49! a d‘ 9y o ddg!
GW%UQUﬂﬂﬂQﬂWiﬁﬂLm\i\i‘UﬂﬁNu“l’ii’é]ﬂﬁﬂuﬂﬂﬂ@@"lﬂﬂ‘ﬂﬂxﬂhmﬂ"uuﬁ]3\1 N El’ﬂWﬁﬂWVli@lﬂ"Uu
4 a
q q t

9
[ A Funindvyuiion - A Quea,- A vilduvyniou |

dya A= o o =
- A niauszezenNIIMuamIszaelu 1 “JJt
TATA =

- A miiiu1f19910 (Deferred Tax Liability ) - A Andousiauazadasmiitg,

a o
l TUNTNYTIY, J



a v o d 1 o a ] I v a
A1919N 3.2 mmauwuﬁszmnmuﬂ5@aszuazmmmazaﬂﬂummmmawmmu

(Sales growth index)

SGI =
80AVIY,

5 o , ANNENITUS
als Lo e . . -
gns NUNMIANUAITUNITIEU
o~ g A : ERA
AFUIZILTIDUNLNU DSRI N [ YOAANUUANT '| +
- t
(Days' sales in receivable index) I yoAVIEY, I
DSRI = "
| goAQNHlgNT |
g0AvY J
2
st lsvudu GMI 1 goANY,-AUNUNY +
(Gross margin index) yoAVIY,
GMI= =
9OAVIY,  -AUNHUIY
40AvY,_,
v A a v T a v d =3 Aa o a
AFUAUNINVDITUNTNY AQI AN [ auNINGVYUEY + Nan mmmazqﬂmmqmt ] +
1= =F o™i
(Asset quality index) AUNTNYTIN,
AQI: a 1 o ~ q‘q o a
aunsnenyunen + nau mmmazqﬂnimquﬁt_l
1_ a @
fc’fumwsj'ﬁnt_]
arHnM AL Invesonve SGI M +
goAvY,




H (%3 o d U a a
M99 3.2 anuauusszradlsdaszuazanuhazdulumsanunsaumsidu (o)

(Total accruals to Total assets)

TATA

I
|

A a a2 o o =
- A wliduszozemndamuuadiszaielu 13,

- A miiau1dA9910 (Deferred Tax Liability ) - A Andousiawazaidainiie,

Aunindsw,

|

v v d
. o ) ANNTUNUS
fals Mgo 1iHe . . -
ans AUMIANUAIIUMIEY
L= A'l ' ' d' -1
ABUAUTONTIA DEPI 91 [ ANTONIIN, | +
(Depreciation index) nau mmmazqﬂﬂmf[+ AndoNsIA,
DEPI = —
ANTONIIN,,
d'Q o T d‘
|_°v191u mmmazqﬂﬂmt_ﬁ ANADIIAT,, J
@ A FIA [
¥ 1 1 A +
asia 1gelumsvigua SGAI 911 sldelumsanonazims,
STERTRE (Sales and general and yOAVY,
o ) ) SGAI = o =
administrative expenses index) amlgaelu NTVBUATVINIG,
goAY,
v A o J ga = N
ArtANUAINT0 lUMINIE LVGI M [ wilGuwyuidou +uiiduszozen, | +
g t
Y
11U (Leverage index) goAUY,
LVGI= 3 P
nildunyuionwiiduszezon,
gOAVIY,_
v A Y v £
ATUITIMTANANI I TATA m [ A ﬁumwﬁwyunﬂut- A Gnaa,- A wildunmynidou. +
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A
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=

3.2.3 msiSudlsdassnimiailnd

115 Winsorize 903 AonTz UM Tunssansiua1dalnd (outliers) Tuya

EY

9
Y

9 o v 1A 1 Y 1A o A v A A a
EllallaIﬂﬂﬂ”liﬁ]”lﬂﬂﬂ"ﬁ/]@qq@m?iﬁﬂg‘IUﬂ]ﬂﬂTWuﬂ L‘Wf’)aﬂNaﬂjzﬂum@Qm@Ha%Wﬂﬂﬂﬁ

EY)

v ~ a s A Y v A A g A 1A Ak A
pazamInaiminzan lumsingd iesandeyaasiiais o nunlmaalngd 3aiinng
o Yy . . 9 A [ = = [ vy A o v J 3
Mrualiiing Winsorize Yoyafszan 2.5% Favmnedanmsilsumdoyandinnalunlosidn

4 2 1 [ s 3 4 [ 1 { 1 T J 3 J
Tnd 2.5 Mvumiegluszauilesidulng 2.5 vazisuarngenarludesidulng

Y 1 o J I 4 A 1" A aa o Y

97.5 Tdanasnegluszaunlosidulng 97.5 ioaanansznuvesaralnaniersir 1n

Nﬁﬂ?i%tﬂi?%ﬁﬂﬁ?ﬂmﬁ’ﬂu

15190 3.3 aafmInIsaanveInlsoasy

YoyaadAney Winsorized Yoyaadntiad Winsorized

Variable N Mean | Std. Dev. Min Max N Mean | Std. Dev. Min Max
DSRI 308 1285 2.06 0.03 29.84 308 1.23 0.99 0.12 5.84
GMI 308 0.85 2.94 -25.63 2415 308 0.89 1.08 -2.92 3.77
AQI 308 1.20 0.82 -0.33 6.97 308 1.17 0.63 0.35 3.65
SGI 308 1.30 2.21 0.11 27.05 308 1.10 0.50 0.36 2.87
DEPI 308 1.10 1.97 -24.47 | 20.46 308 1.11 0.62 0.03 3.29
SGAI 308 1.22 1.06 0.11 14.98 308 1.16 0.59 0.35 3.13
LVGI 308 1.09 0.39 0.24 4.43 308 1.07 0.30 0.50 1.99
TATA 308 -0.03 0.54 -7.05 1.65 308 0.00 0.21 -0.53 0.67




H Y] o d Y a a\
M5199 3.4 ManduNUssriNnsvaszuazMIANIAIIUNSAY (Rank Correlation)
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%

(Y} Jd
ANNFUNUFILHN

a

a
VIHNN

Days' sales Gross Asset quality | Sales growth | Depreciation SG&A Leverage Total
A H ANUAIIY in margin index index index expenses index accruals to
MEY (Y) receivable index index Total assets
index
USHniianuasay 1
MIEU (Y)
Days' sales in -0.0283 1
receivable index
Gross margin index -0.1006 * -0.1132 ** 1
Asset quality index 0.0779 0.0743 0.0056 1
Sales growth index -0.0485 -0.2801 *** | -0.0308 0.0603 1
Depreciation index 0.1955 *** -0.0626 0.0578 0.0445 0.1460 *** 1
SG&A expenses index 0.2717 *** 0.1728 *** 0.0573 0.0865 -0.4994 *** 0.0602 1
Leverage index 0.2157 *** 0.0875 0.0004 -0.0006 -0.0629 0.0233 0.1543 *** 1
Total accruals to Total 0.2325 *** 0.1010 * -0.0482 0.0350 -0.0752 -0.0339 0.3069 *** 0.3303 ***
assets
* szauean ‘"ﬂujﬁ 10% ** szaued “igﬁ 5% *** 5zAUNydn ‘”igﬁ 1%
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Random-Effect Logit Model
E I o Aq Y [ 4 ' %
Logit model tYuuvudiaesnleslunisvianudunussenineandsaiu
1 a = = @ S Y A . . A a o
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(0.3451) (0.3499)
Sales and general and administrative expenses index 0.8755 *x 0.8376 howk
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