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THE RELATIONSHIP BETWEEN EFFECTIVE AVERAGE TAX RATES AND STATUTORY
TAX RATES WITH DEBT-BASED CAPITAL STRUCTURE BY INDUSTRY

POORINAT YINYOM 6550176

M.M. (Finance)

THEMATIC PAPER ADVISORY COMMITTEE: ASST. PROF. DR. PIYAPAS THARAVANIJ,
Ph.D., ASST.PROF. DR. KITTICHAI RAJCHAMAHA, Ph.D., ASSOC. PROF. DR. TATRE
JANTARAKOLICA, Ph.D.

ABSTRACT

This study compares the effects of the 2012 corporate income tax cut on companies listed on the
Stock Exchange of Thailand, with a particular focus on overall debt, short-term debt, and long- term debt. Since
1977, Thailand has kept its business income tax rate at 30%. To improve competition within the ASEAN Economic
Community, the rate was lowered. The tax rate was lowered to 23% in 2012 and then to 20% in 2013, and it has
stayed that way to this day.

Capital structure theory states that companies with low debt levels should take on more debt in order
to gain tax benefits, but they must avoid taking on too much debt in order to reduce the danger of bankruptcy. They
must to keep an ideal capital structure that is also enough to deal with a variety of unforeseen circumstances.
Companies reduce their debt levels and boost equity financing as tax rates drop since the advantages of carrying debt
are diminished. A sample of publicly traded companies with financial data from 2009 to 2022 that are listed on the
Stock Exchange of Thailand (SET) and the Market for Alternative Investment (MAI) are used in this study. Financial
firms, holding corporations, and real estate and construction firms under real estate investment trusts (REITs) are not
included in the sample.

The study found an inverse relationship between total debt in the capital structure and the Average
Effective Tax Rate (EATR), which contradicts the expectations based on the Trade-off Theory of capital structure.
During the period from 2003 to 2011, the effective tax rate showed an increasing trend, while from 2012 onwards, it
declined, reflecting the reduction in statutory tax rates. This reduction

caused the effective tax rate of the companies in the study to decrease correspondingly. However, the

total debt structure remained relatively stable, which may be attributed to other factors.

KEYWORD: Effective Average Tax Rate/ Statutory Tax Rate/ Capital Structure/ Total Debt
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4.1.2 BAN@INHHAUIZEZ81INB)AIIA3193UNY (Long-term debt to capital
ratio: LTD)

2 1 Lﬂ' 1 a v oA % a 1 Lﬂya dld dy d'

ATAIUNUAAINVTHNUMITAMIRUNUNINNAIUVOIH L FUNIMTEADNII N
A o 1 o a v & A . b 3 ] 1 1 L)
UMY UAETITUAUN NN (Long-term interest bearing debt) Hudaaium ns suiw

o 1 dya A dy AA o 1 ) a 1 o A .
TagihdiuvesnudunumszaondenimMuuaT 18315210 UN 11 1U9Y (Long-term interest
v v Y

bearing debt) 113A28NATINVOIHHAUNTN15zABNIDY (Interest bearing debt) HAZAIUVYDIRND
ﬁu (Total Equity)

Long-term debt to capital ratio = Long-term interest bearing debt

Interest bearing debt + Total Equity

v
% 1

4.1.3 da@Iuniauszezduaalnsaa3193uNH (Short-term debt to capital

ratio: STD)
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A o A [ a 1

PRI 1A IUNUTAINVIHNUNMIIAMUIUNUVINNAIUVOINBFUTINNTNTE

=3 <

Y v
aantbeniimvuatietisznieluniiall (Short-term interest bearing debt) (Hudaaiumilns
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o o 1 ga L!'d tﬂy L!'d o 1 o é =

dura lagihdiuvesniauiiniszaonteiiisivuasietrsenioluniiad) (Short-term
9 v Y

interest bearing debt) 1113A8NATINVOIHHAUNNNTZADNDY (Interest bearing debt) LAz aIN

YOIRD0H Y (Total Equity)

Short -term debt to capital ratio = Short-term interest bearing debt

Interest bearing debt + Total Equity

4.2 frmilsesing (Explanatory variables)
TumsAniimianuduiuiszninavesndndnade Inssaulunulag

o o a < [ 1
fmuadulsesuneilu 2 Tade laun

a

4.2.1 oanmBRulalifyana (Tax rate)
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4.2.1.1 é’m1m§§u"lﬁ’ﬁ§uﬂﬂaﬁuﬁ’ﬁq (Effective average tax rate :
@ a aa { a @ . I @ a { o
EATR), (+) oasimituldtdayanaiuiaseanetindsuiudnlsesurengmimi 14y
ASANYIVBY Tzioumis and Klapper (2012) Tagdiuina1n A1le91001855u 18131 14 (Tax
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Effective average tax rate = Tax expense Earning before tax (EBT)

Earning before tax (EBT)
42.12 oaImBRu IdtAYAAaA N U (Statutory tax rate: STR),
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4.2.2.1 AUFADUTIALALATATINUNY (Depreciation and amortization:

DEP), (-) AN&8NIIAALAIAAI1118 (Depreciation and amortization) ATMAUATEUTIIUEA
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.o . . 1 = Y dya Ao dy
(Depreciation and amortization) lunaazilmsaenasivveaniauniniszaoniie (Interest
bearing debt) 1Az dIUVYBIRDOTU (Total Equity)

Depreciation = Depreciation and amortization

Interest bearing debt + Total Equity

4.2.220aNUaeaU (Loss carryforward: LCF), (-) V1N AL aNeNUT
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Loss carryforward = Loss carryforward

Interest bearing debt + Total Equity

4.3 c?f’aml‘smuqu (Controlled variables)
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dulsmuaunlFlunudnuilgaumsdnineunih Usznoudne

4.3.1 YMAVOIUIEN (Firm size: SIZE), (+)

%

angbf Insead 19Run Uz au (Trade-off Theory) NAIMUTHNATUUIA
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VA Y = Va9 i Ao d o & AA ' ulyw
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wa YA A 1 o qQ¥Ya Y a . . .
BUNUANITNYNNNIEYNTI wflmﬂﬂmazﬂﬂﬂuwwmmu (Financial Distress Costs)
o a 1 z': 1 Aa o [ Y] o a
FAIUDIANY AURIUVDINTZUTRUAANAINI TASYUIAVDILTENIZUANVTUWUT IUNANI
v 9 [y 9 a 1 YA Y A o a 1] o I
asanu Ay Iassadn@unuludivveadnony TasvuiavedusEnszianudunus lu
Y Y
a 1% %] a 1 1% A w " 3 a
Aamadeanuiy TaseadeSunuludiuvesnil audnwiliiavuiavesuisnanaiaonnis

Nv99318'1839% (Total Revenues) (MUI8WULIN)

Firm size = In(Total Revenues)

% v

4.3.2 Haﬂ'ﬁ‘i ﬂﬂﬁwéﬂ:’1ﬂ‘i$ﬁu (Asset collateral : COLL), (+)

E‘J”mwdauﬁﬁﬁm%wa@iaﬁ’ummﬁﬁﬁmwmzmiﬁmimmﬁﬂw%’Wfffig1ﬂizﬁ’umaa
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hazard) ﬁ’aaﬂwiiﬁ’ﬁwﬁﬂm%’wﬁﬁwﬂizﬁu‘lumiﬁ"ﬁu ANUMIANEIVOS Graham (2000), Rajan and
Zingales (1995) 11a Stiglitz and Weiss (1981) Tagbayamvesndnnindmyseiufiyasunn

v J

1 o a 1 [ [ c’%’ @ o
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UseAUABTUNTNITINNTUNTNIDIITHAS (Net property plant and equipment) feduning
59U (Total assets)

Asset collateral = Net property plant and equipment

Total assets

4.3.3 95 1@IUANNAAD4 (Liquidity ratio : LIQ), ()
9 9

NOHRMIIAMIIUNUAWAIA VYU (Pecking Order Theory) NA1IDIIAUTUNT
Y a Aw R Y Ao A ' A ' a v = |
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MINAUNTNENYUABY (Current assets) H1TAIWHHAUNYUAGY (Current liabilities)

Liquidity ratio = Current assets

Current liabilities
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4.3.4 ANNTN5DIUM IS (Return on assets : ROA), (-)
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a [ 4 {
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Return on assets = EBIT
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n(ﬁ)ﬁamimuam Tae1% logarithm tWeudasa Odds 113w logit
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function 1 I naretluanFuduieglugraudvinotiuagerzsislideyailudadin
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1-STDj;

mvuald STD,, =
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4 ' ° ° <3 . .
103910 STD; a1 0 < STD;; < 13 muauvusiaeuilu Logistic

Function
nusaesildlszinasuaasldmuauns §ail
STDy (+) () ) (+) (+
n (1 STD ) =qa; + Bl EATth + ﬁZ DEPit + ,83 LCFit + ﬁ4 SIZElt + ﬁ5 COLth
- it

(-) () () ()
+ B LIQi + B7 ROAy + B LRy + Bo VF Xy + &
STD;¢
1- STDj;
RunU (STD,) NA15zNI1 0-1 WirsaredasidIuvesInseas 19dunui lilsduvesniidu

Y b
1 o o 1 a Y 1 Y
AoA1 Odds ¥4 STD, Tagiidas1druvesnilduszozauno lnseadn

a

9 I [ 9 4
srozduniing 0-1 FIHAIIWTTNINOATIAIUVMUTAUTZo TUAD 1ATIT319UNU (STD,)

[ v

v a { q 1 2a i D 1w IS
uaﬁﬂmumﬂmm%}wuunuﬁ"luhmumawuamzﬂzﬁunmmmu 1 a'ﬂlﬂuﬂ'ﬁl!ﬁﬂﬂ
2 . . . - - o Y1
HAWVUNIUY (binomial distribution) nuuT1ae9e1FaA1 Odds Ve STD,,

STD; o . y J I .
n(ﬁ)ﬁamimmmimw logarithm o1 aaa1 Odds 19111 logit
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o <3| 1A A 1 o P ' <3| ¥
function 11 nareitluanFuduiedlugisaudaninetiuageezsieldideyailudadiu
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4

Tas  TD;: o oAT ANV NTUTINAR IATIAS 1R U Y (Mg nAilow)
LTD;; Ao W@md’mwﬁﬁmzﬂgEmssiaimm%’m?unu (W18 NAeY)
STD;; o E‘T@iwdauwﬁﬁmwzﬁfry’miaimqa%jnﬁunu (v NAYN)
a; Ao Firm-specific effect
EATR;; Ao SaTMBAUTITY (Muemeiiow)

STR;; flo oAU IdNAYAnam NIy (M1e:nATio)
DEP;; Ao audeusim luilvestsim (e
LCF;; AD VIANUAZAVVDIVTHN (1HI0:111)
SIZE;; A9 VUIAVDIVTHN (M1I8: 80NN NUYDINULIN)
COLL;; Ao yja@iméfﬂﬁws‘fﬁgwﬂixﬁu (V18:117)

LIQ;; A0 OATIFIUANINAADI (HUIY:N)

ROA;; Ao anvasalumsiim’ls muenatisy)

9 [
LR;; Ao onsmenioduldaudo MLR (iae:naiiow)



30

VFX;; A9 A1ANMVAUNIUVDINAADUUNUIINDATILANUAIY (MUY
NANYY)
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f
A 1 o v 1 @ a 1 v v o
Ao MANUTUNUTIEHILIBasTRazAINUA LY TR
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Tagfia i Ao UsHnIanziouuaaz s snhnsdn suiluvesyanlanyus
I 1 1 { o 3’, J
171 Cross sectional data, A1 t Ain F29ANTINsANE Taelddoyasiell asuail w.e. 2544 D
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Nan15328 (Results)

6.1 ODAITINITAUU (Descriptive Statistic)

A 1 3 9 a o ~ A o 2
ATNN 4 W“].I’JWi]1ﬂﬂ1iLﬂ’1J611E]3J”ﬁ°]_li‘]el‘1/]"l]@ﬁ/]glllﬂu%u1u1ﬁﬂ‘ﬂﬂuﬂiﬂ

9
%

9
[

Ao
HUUHIU

Y Y Y Y
NI 363 VTN TuF195z8znaaanalln.a.2544 aunail w.7.2565 saunaau 22 3
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I 4 LLﬁﬂQ%@HﬁﬁquH
duls Snnudeths|  Aumde daudeany | Awhga Agaga
MAIZIY

TD (netiiow) 7184 0.2647 0.2341 0.0000 0.9999
LTD (nAtiow) 7184 0.1096 0.1565 0.0000 0.9989
STD (neition) 7184 0.1552 0.1727 0.0000 0.9912
EATR (Nertiow) 7184 0.1323 0.1436 0.0000 1.1037
STR (MfIe) 7184 0.2481 0.0489 0.2000 0.3000
DEP (L‘Vh) 7184 0.0382 0.0353 0.0000 0.2030
LCF (L‘Vi'l) 7184 0.0602 0.2709 0.0000 2.7291
SIZE 7184 14.4589 1.9471 0.0000 19.6009
(@onnT3fuveiuim)
COLL (1) 7184 0.2594 02153 0.0001 0.8747
LIQ (1) 7184 3.5219 7.3836 0.0883 71.3601
ROA (Neiliow) 7184 0.0817 0.9660 -0.3394 0.4623
LR (neitiow) 7184 0.0727 0.0073 0.0600 0.0825
VFX (neitiow) 7184 0.0011 0.0006 0.0004 0.0033
InTD (nefiow) 6182 -1.4465 2.1059 -13.4585 22161
InSTD (Neftiew) 6113 -2.3331 20771 -14.2419 12695
InLTD (neiion) 5065 -2.8085 22775 -14.3683 0.9338

° o ' ' 3 ' A o a . I
WNBIR TIUIUAIDE1UDIAT logarithm TA1TDoauNTIZHINAINIMAR logarithm 1T]u 0

a2 liansoman la
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QQ

fsmaumedeiinldfauneadananua 7,184 dedraiiesnnuiansEm
faumsiulinsy 22 Yawszeznmiimsine wienn TD, STD waz LTD egsz1314 0
54 0.99 iR IUINMIAT InTD, InSTD 1Az InLTD NUSMIFIBg1zanawes9 1N
110 debt HANMAY 0 59 laimsm I logarithm 18 wazwuhadnsduiisaulaie
EATR §iA1083551319 0-1.1037 (A undv 0.1323) nazfdruieauuninsgiu (Standard

Deviation) 0.1436

v o d 1 @ a J o { o
ANTN 5 Ll’ﬁﬂﬂﬂ’J11]’ﬁ'll‘W‘L!‘ﬁ531"i’JNGI’JLL“]J?@TT‘]HEJLWIQZG]’JLHJiﬁ‘ﬂ'lﬂﬁﬁﬂ‘]ﬂ

EATR STR DEP LCF SIZE COLL LIQ ROA VFX
EATR 1.000
STR 0.0391 ** 1.000
DEP 0.0881 ** | 0.1499 ** 1.000
LCF -0.1503 ** -0.0087 0.0572 ** 1.000
SIZE 0.1113 ** | -0.0505 ** 0.0820 ** -0.1503 ** 1.000
COLL 0.0732 ** | 0.1436 ** 0.4931 ** -0.0488 ** | 0.0578 ** 1.000
LIQ -0.0511 ** | -0.0364 ** -0.1234 ** 0.0112 -0.2169 ** | -0.1314 ** 1.000
ROA 0.1465 ** 0.1433 ** 0.0740 ** 0200747 | HONOSORSS 0.0136 -0.0420 ** 1.000
LR 0.0358 ** 0.0360 ** 0.0381 ** -0.0758 ** | 0.0280 ** 0.0425 ** -0.0200 0.0553 ** | 1.000
VFX 0.0164 0.0775 ** [SSE010BP0 ** 0.0228 0.0042 -0.0448 ** 0.0155 -0.0310 ** | -0.0721 **| 1.000

v v ¢ 1 Ao o o and
*k ﬁammﬁuwuﬁamwuﬂmﬂﬂgmmﬂw 0.05

A @ a A Y A A 1
Wesnnaudsesuresrlvinnuaulefe EATR uaz STR 91na1519% 5 Wy

EATR finnuduiusedaiivodidgneadan 0.05ﬁ”‘uéf’mﬂs@%umﬁmﬁaunﬂﬁaﬂﬂﬁ'uVFX

Jd 1 A o @ aaa

dau STR Tianwdunusediiiedingnieddan 0.05 nudwlseTuedunounnalentiu

= I = v o Jdo 1 v o w

LCF ludruanlsesuedunnunaeudalianuduwusiuedwiiiedagnieadai 0.05

v o o aaa

I 1 [ v o Jdou W
L‘]Juﬁ')ualﬁﬂlu!“b'u DEP flﬂ')'mﬂllwu‘ﬁﬂ‘ﬂﬁﬁuﬂ‘i0ﬁﬂ18ﬂuﬂﬂGI'J’E]EJ'I\‘] HggIAYNNanan 0.05
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=== EATR === STR
* fetlfinaoumiiiuldiayanasin 30% i 23%,

wdotlinfaeumiidu 1diiayanain 23% flu 20%

1 . @ S a v Y Aa .
JUn M 1 nsluaasaIng s (Median) ¥099a5101811 1ANIUNT3 9 (Effective Average Tax Rate,

EATR) 1azoa35101819u Idamng e (Statutory tax rate, STR)
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020
0.10 WM
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\el ] A O S D N\ el
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m=@==Total Debt === Short Term Debt Long Term Debt

AetinlaoumBidu1diiayanan 30% i 23%,

wiotlinlasumBiauTdiaynnanin 23% Wi 20%

Y
gﬂmw 2 N5 ILEAIAINaIN (Median) VOIHUFY

11003197 1 uaaInIna1evessns 0 b lanunase (Effective Average Tax

Rate, EATR) 11az0a351018131 1da1mnQ1n1e (Statutory tax rate, STR) v03u3Hn# 141u

< 1 [} = [ = 1A 1 {

MsANY 9z lua9T) WA 2544 B9 W.A.2554 651 STR Aregniszuim 30% 0819A9%
[ g’/ = [ Y (v [ S A yaa a3

vasnnuu lull w.a.2555 SgunalalSuandasimitulatiayanaasain 30% v 23% uag

[ Y [

anaunae 20% Wil w.a.2556 uazasi luszautiaoiios lauddlegiu ludiuvesdns
= A Y A 1 v I Y 1 ~ =<

EATR Imsulasuudasauuur lduiuanasduaniios Taeluaaed) w.a.2544 99 W.7.2555

A Ao J A 1 ] (‘) 1 ] g = Ja A

EATR Bminuniu Tasaundonglugiadinil 20% aaoasianaiil uaaenansldans

4 [ 1 { v a a o
UszTorinenEnazuinasnsanrndaun1Ba19g NNaaen15aAnN152N1E39U09UTEN
g ' = I Y ' A 9y 9 = o
31U Tu%29Y w.a.2555 iWuduu A1 EATR SuunTriuanas azveulimiuninisansnsi
miamungranendwalid EATR vesusanildlunsAnuiiaranasainlldae aildqn
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9 v

v Y
1ANTINNA 2 WUINAINAN (median) VOIRUFUNI IUTIUVDIOATIFIUVBIN LAY
Y Y
swwaelaseai1ulunu (TD), 6a31 drunildussosduan Insed3190SunY (STD) uag
o 1 é’a [ 9 a = Y 1 9 A n v A
daTIaIunilduszoze1ae Iaseds 19dunu (LTD) Huud Tduasutens hild anasaun

9 1 U
ﬂm"la’amwm%u

6.2 wamsnageuadenimvualnssadsdunulagldanlsonsimatulan

Y A .
N33 (Effective Average Tax Rate, EATR)
A [ o It 1 dala (% (4 a 9 a
A1519%0 6 N1SMIANNFUWUT luaInvesrdaunuandsesuie laslsmnaia
9 9 Y Y
Panel regression 1H@IUYDIHUAUIIN (InTD), ¥itld@UIZozd U (InSTD) LAsHUFAUTZ L1
4 L [ ] J v o a o
(InLTD) 1{enaa@ua78 Hausman test 4d2 AQLL Hanuduwusiudunlsesuielumnudiass
3974 Fixed effect model
HAN1INAADUNYI1 EATR HANUFNiUT lunan1aasanudunuIassadie
Y Y F) I
RuNY Tuaruveanilans iy (InTD) Hagniausezau(InSTD) 9819l s AYN 1T dAN 0.01
F9 asatuanuiuLuIAAM NGB InTea 19 UNUNMINZ AN (Trade-off Theory) LLHAIINAID
=Y A 29' 1 o Y 9 a ' dal A 9 A
EATR U803 uugauuaanai 14 1asad i 19@unuluaiuueaniiianad 1o lunenssiiuio
AN o ' ° Y] Y a ' = A a v ~
EATR figasanasdanari i Iaseadwtunulugivvesniinuiu Tasesuie laeinnsivi
= v o q = = ; ~ g 44 2 "

1 wagn3 199 2 udrwenunIuged) w.i.2546 DIN.A.2554 A1 EATR Uiud THUNRmuyuua eI
dya dya g’/ v A 9 ~ < 9
VOIHUAUIIN (InTD) uazrHauszezau(InSTD) navuiluulluuNanauaniosuay

9
ANUFUNUTILNIE EATR AUNHEUIZ82817 (InLTD) @28 Fixed effect model 1w1313)
Y] 4 A

v Y
ﬂ’NiJﬁﬂJWH‘ﬁ@EJNiJHEJ?hﬂﬂJUﬂNﬁ'ﬂ@] 131 EATR N muwuﬁuw%aﬂawﬂumwa

2
AFTNUADHUAUTZELE1 (InLTD)
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A1319 6 NaNSNATDU Random effects model, Fix effects model ¥9302111)5 EATR NiNan©

Y 9 Y 9
Taseade Qunuludunildusm, nilduszezduuaz nilduszoze1n

o a A 2 ' Aa v Aa o ' An
ﬂﬂ!!ﬂﬁf’)ﬁﬂ’lﬂ INIDIHIEN TIUHNUAUIIN MIUYiUaUIZ8ZaU (InSTD) AIHRUAHISHSHN
MANI (InTD) (InLTD)
Debt FE RE FE RE FE RE
ﬁ]!lﬂiaﬁi% + -0.528 #** -0.586 *** -0.362 *** -0.401 ** -0.185 -0.271
EATR 0.137) (0.136) (0.141) (0.139) 0.177) (0.177)
DEP - -1.473 -2.386 *** 0.809 0.065 -0.373 -1.577
(0.946) (0.911) (0.976) (0.931) (1.289) (1.215)
LCF - 0.465 ¥k 0.469 *** 0.398 ok 0.396 *** 0.052 0.055
(0.077) (0.076) (0.079) (0.078) (0.103) (0.101)
ﬁ?!!ﬂiﬂ?uﬂu + 0.073 #** 0.109 *** 0.103 #** 0.109 *#+* 0.004 0.068 **
fravjaprd ueid
SIZE (0.025) (0.022) (0.027) (0.023) (0.033) (0.027)
COLL + 1.581 1.338 ik 0.713 Ak 0.495 Ak 2.510 Hk 2.253 Ak
(0.185) (0.173) (0.192) 0.177) (0.242) (0.219)
LIQ - -0.082 *x* -0.085 *k SORINNRE: -0.113 ek -0.020 *** -0.028 ok
(0.004) (0.004) (0.004) (0.004) (0.005) (0.005)
ROA - ESES OIS -3.645 *H* <3135 -3.424 -1.625 -1.753 ek
(0.225) (0.223) (0.232) (0.229) (0.304) (0.299)
ﬁ?!!ﬂﬁﬂﬁﬂ]ﬂ - 3.419 4.283 * 7.238 *x* RELSRFF % -4.260 -2.865
LR (2.372) (2.376) (2.437) (2.434) (3.096) (3.092)
VFX - -17.690 -25.725 -36.661 -43.122 -13.763 -31.068
(26.529) (26.604) (27.233) (27.229) (33.587) (33.637)
Constant -2.547 *xx BRIOgFk* -3.948 Ak -4.143 -2.987 Hxk -4.128 Hxk
(0.408) (0.372) (0.421) (0.376) (0.529) (0.463)
N @Euudona) 6,182 6,182 6,113 6,113 5,065 5,065
No gr R TRIBIER ) 363 363 363 363 352 352
E/Wald chi2 104.62 *** 1011.74 #** 125.90 *** 1220.08 *** 20.66 *** 202.95 ***
R-square: within 0.139 0.139 0.165 0.164 0.038 0.036
Between 0.153 0.189 0.198 0.215 0.036 0.077
overall 0.124 0.143 0.151 0.160 0.016 0.033
Sigma u 1.683 1.484 1.528 1.407 1.815 1.578
Sigma e 1.332 1.332 1.361 1.361 1.563 1.563
Corr(u ix) 0.008 0.000 0.008 0.000 -0.181 0.000
Hausman test 66.32%%* 92.45 ok 120.23 ##*

- o v - - : : ” )
mneme: oAy Manda 3 52 fio 10% (%), 5% (%) tag 1% () daavlnudunaaimanuaaianaeunnIgueddullsedns (Standard errors
& 1 _aa A4 A o L o
of estimated coefficients), F fio F-test Huiana flflumsnageuanuiludaszvesdunlsioglunuudiaes 19maaenlu Fixed effect model, Wald
& 1 aad 2 a o { o
chi2 Ao Wald chi2 test iilusadan 14 lumsnaaeuanuiludassvesdulsioglunuusiass 19 naaenlu Random effect model, R-square
Ly I . . . R :
femdulszansmsdaduludusmaseuanuutudvesuusias (within=within model, between=between model, overall=overall model), Sigma_u
9 standard deviation of panel-wise effect Wudud mmummgmmmeﬁ'a:gamacluu?ﬁw, Sigma_e 10 standard deviation of the idiosyncratic error
& a P ' a o
Wudmdeauunasgiuvestoyassninaluuiym,

Corr(u_i,x) A0 correlation umandinius lasminagouneadamiemanudiniusvosduslunuuiao
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4 { ] a ' 1 % {4 o
natse Teminamdn bildiiaainnisnemnil (Non-debt tax shield) F3luiiildia
210 BATIAIUAUTONTIAAD 1ATIA319TUNU (Depreciation to capital, DEP) 118 HAU1ANU
dzauonufe InsIa3199UNY (Loss carryforward to capital ratio, LCF) nanmisnaaou luwu
o v d 1 o a 1 ya S’Q H
ANUANRUTTZ1319 DEP fu Taseadadunuludiuvesniidusau (InTD), vllduszozdu
dya 1 =% o g an = [ 1 d‘ =
(InSTD) 1Az nilduszeze1 (InLTD) ed1iiiedAynataudaideoasAndonsia lulina
1 1 dy = 1 3 A A Ao a0 A A = o 9
apnmsnendl ¥9luduldammguinimshvsinlinudousiangeninaiuisoi i1y
s Y ay v '\ o q ¥ 1 2 A A s Y ag Y
Uiz Tosimeduni launniii ldmsnenibivomunailse Temineaumsneziosas
= . = o = ~ v = a v
VINNUANYIVOI Givoly et al. (1992) FuihmsanyInIsilasuuilaisniiniBvesnusEnlu
o a ~ ! 1 4 < @ % 4
Uszmaaniguinila.a. 1986 Fednw Iagldnudousiauiluauilsviiavowailss Teainig
A mnm v a J g a J v o d A I a = v W
min hildmanmsnenil esuenanuduiusvesaudousianilu llluiamadoaduny
9 a 1 YA Y o F) 1 ga 4 =
Tassadradunuludiuvesdoodu anmsnaununulavesdruniidunazilse Teminans
d‘ ] 9 a 1 g
nli'lamaanmsnent
J (% v @ A a Y
HANINATBUNUINANUFUWUFUDI LCF UANUTUWUT Iunan1ufe iuny
Ed Y v
Taseafetunuludiuveanil@usiu (InTD) uagnilduszezdu (nSTD) od1iiod 1N
A0AN 0.01 FIANAININNYBE 1ATITFIRUNUNHMIZ T NAIANTITIHANIAN U T
o 1 Y1 AN Y Aa o K 1o & 9 ' dy A 2}.: dy o o
awnsoiuaanldirenienila uSanideldsuiudesnoniing Nelinnuduius lu
anasanunuveswavIanuazaunu Inseas wdunuludiuvesdnouendauvanianin

a o

A = S Y ' o Y o v Y1 YA
oy mwaﬂnﬂnuﬁzﬁu‘luﬂ NOUNUINID EJE’JJJ‘Hﬂ‘Hﬂﬂiﬁ%ﬁiJaﬂﬁﬂﬁﬁWﬁiﬁﬁ’)uﬂ]’ﬂﬁﬁjﬂ@

o—

Y 9 a0 1 1 [ v J (% 9 a | dya
nuaamm&“luﬂmm LmlliJWllﬂ’NiJﬁiJWH‘ﬁéU’tN ECF mﬂﬂﬁQﬁinmunuiumumawuﬁu

5202017 (InLTD) Finaneaunvianuasauvesuitn lulinansznudens Inseaiig
F4
Runuludivvoniiauszen?
o = Aq 9o Y A o . .
adsaaugu masaneildanlsaiunn laun yu1avesusEN (Firm size,
J @ o @3 2 v ! . . g
SIZE), gamwanmwamﬂszﬂu (Asset collateral, COLL), 9935189 N1WAADY (Liquidity, LIQ)
o o ' [ YA
uaz anwamnsalumshimls (ROA) wamsnadouwy SIZE agCOLL Ianuduius lu

Y 9 Y
amadedduiu Inseadredunuludiuveswiidusay (InTD), nilduszezdu (nSTD) taz

]
o w aad

Y ] l
NUTUTLH281? (InLTD) f]EleluEJﬁWﬂﬂlﬂﬂNﬁﬂﬁﬂ 0.01 G?\Wli\iﬂ‘ﬂﬂ17]?]1@1(?’)\1@1111/15[]9@!,!,’6’{@\1

v
A v A

= d' = 1 1 A a o d'd 1 Yo 9y =K 1
NNITNUITHNNY SIZE slmgﬂ’nmamywmn COLL ‘JJ1ﬂﬂ31i]$kl@iﬂj’t]ﬂ1ﬁﬂ1il"lﬂﬂﬁLL‘I’iaQ

SIde'

a Yo A YA d’l 1 d' = ] d' A 1 o =3
Nunullﬁ%vlﬂ’iﬂ’é)ullﬁﬂTiﬂElll‘l/]\1181ﬂ’31Lu’E)\‘iﬂ?ﬂiJﬂ’NiJuHGh'@ﬂ’E]ﬂﬂﬂﬂ’N “I/Iﬂﬂ‘]Jich‘l/]“VliJ SIZE
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A A o 1

[ 1 A A v Ax 1 119101 [ dy Y. =K A Y A 9
Glﬂmgﬂ')'lﬂi@ﬂ'i‘hlﬂﬂﬂ COLL 11007192 Lagd ﬂi'l@’f]ﬂlfﬂflqulll“I/Wl'lﬂ'J'lﬂQllLlu'JiullVIﬂgél“lf
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A0ANBOINUNANITANEIVDY Faccio and Xu (2013) &3dnu1u3s ¥nlungquiszing OECD

g‘/ a 1 Aa o 1 I [ 4 9°/

navina 29 Uszma Tuila.a.1981 032009 8T UIWNVUIAVBIVTHNLAZYAAIMANNT NI
% = 1 U 1 lél
Usenuiimalunenssnedadiuveanil

1 1 [ Y] L a [
TudIuBdLIQ 1Az ROA HAMINATBUNUNTANUFUWUT INAN1ATIA U
k) Y Y Y b4

nuTaseadntununsludiuvesntidusau (nTD), nildusgezdu (InSTD) HagHildusoy

1 A W o @ Qad’ é (% 1 dl (% = =< A o d‘d

©17 (INLTD) 88 WU 1Ay 19adan 0.01 FI0530UAINAANIINUNGHY HaAIDIuTENIY

anmmaaeand uazanuaso lumsihmlsiige u?ﬁmmmm"lffﬁ?uwdu‘iuﬂumﬂma“lu

Fanaom lsazauunuiioy THunaslununiouenaonisn Aont aoandoafuaIuITeuns
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9 a [l dya I 1 o A [ A lll Jyaa
Iﬂi\‘]ﬁﬁ']\? Nu‘l’!uﬁluﬁﬂuﬂl@\‘]ﬁuﬁuﬁju TﬂﬁlllﬂﬂlﬂuﬂﬂullazwaQlﬂﬁﬂuﬂﬁﬁ’]ﬂ’l‘]ﬂl\iu AUA
ynaa

U a A d' o Y a \J dva
ﬂﬂ!!ﬂﬁf’)ﬁﬂ'lﬂ INIIHNIBINNINTK I Iﬂi\?ﬁﬁ'l\i!ﬂ‘l\!‘vqluﬁluﬁﬂuﬁuﬁuiau (InTD)
founlaeu (2544-54) naaldeu (2555-65)
Debt FE RE FE RE
Fwls3ase EATR + 0,867 #++ -1.004 + -0.086 -0.153
(0.221) (0.215) (0.150) (0.150)
DEP - -1.593 4,258 Hwx 0436 -0.999
(1.415) (1.290) (1.319) (1.250)
LCF - 0.133 0.261 ** 0.589 *** 0.569 ***
(0.129) (0.124) (0.095) (0.093)
Fulsaaunuy + 0.011 0.099 *¥¥ 0.116 % 0.151 %
0.045 0.034 0.032 0.027
SIZE ( ) ( ) ( ) ( )
COLL + 113025 “otes 0.974 *** 0.803 ** 0.517 *
(0.297) (0.252) (0.316) (0.269)
L[Q - -0.072 *** IO %** -0.074 *** -0.080 ***
(0.006) (0.006) (0.005) (0.005)
ROA - 2,708 #++ -3.008 3,752 -3.929 #x
(0.336) (0.327) (0.285) (0.280)
ﬁ?!!ﬂiuﬁﬂ1ﬂ - 8.692 ** 7.626 * 4.143 5.555*
4.217 4.242 2.874 2.862
LR (4.217) (4.242) (2.874) (2.862)
VEFX - -45.269 -23.374 -9.986 -18.303
(60.593) (60.771) (27.373) (27.558)
Constant -1.916 *#* 3,031 -3.236 %k 3,913 *ak
(0.720) (0.571) (0.500) (0.445)
N Gruutoua) 2872 2872 3310 3310
No gr (SuamiEn) 351 351 357 357
stk sk seskok kkk
F/Wald chi2 29.65 324.89 60.04 636.66
R-square: within 0.096 0.093 0.155 0.154
Between overall 0.105 0.189 0222 0.250
0.095 0.139 0.159 0.182
Sigma_u 1834 1582 1.839 1.628
Sigma e 1.208 1.208 1.060 1.060
Corr(u_i,x) 0.028 0.000 0.096 0.000
Hausman test 36.59 *** 90.55 ***

o — - : ; e a3
Wnome: Fomaymaasa 3 sedu A 10% (+), 5% (+) 18z 1% (+**) fuavhnadunaaminunaamannasguveddulse AN (Standard errors of estimated coefficients), F

- T & a o & o 9. . . . a . 2
flo Fest Wumadanldlunsmageunnuiludaszvesdnnlsieglumnsiass  limaaeulu  Fixed effect model, Wald chi2 D Wald chi2 test 1

+aadg g A o 4 o 3 P 2 2 o oa P
ﬂWﬁﬂﬂﬂlﬁuﬂWSWﬂﬁ@‘lIﬂ?]ijl?]uﬂﬁixﬁ]ENV’I'JU“IIiﬂﬂgiulﬂnmﬁiﬁ)i 1‘!5%?1581]1“ Random effect  model, R-square ﬂﬂﬂ'lﬁll°1hZﬁﬂ'ﬁﬂ'ﬁﬂﬂﬁuiﬂﬂluﬂWﬂﬂﬁﬂﬂﬂ’ﬂﬂ

UUUUVDIVVIIADY  (with ithin  model, bet between model, overall=overall model), Sigma_u Ao standard deviation of panel-wise effect Wudnuieanu
2o . . . . & 4 ' 2o .
mﬁigmmm‘ﬁ‘ayamﬂimlww, Sigma_e fio standard deviation of the idiosyncratic error nlumuAﬁENn1ummﬁmmmﬂi’ayaiwmﬂmlimn, Corr(u_i,x) o

T o w2 aa 4 o @ g o o
correlation ﬁ]uﬂWﬁﬁﬁllwbl‘ﬁiﬂﬂﬂﬁﬂﬂﬁi]‘ll‘l/lNﬁﬂﬂlwﬂ?ﬂﬂ’ﬂnﬁﬂWu'ﬁ‘lJENﬂ'Jll.‘lIic’lull.“ll‘llﬂWﬁﬂﬂ
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A1519 8 NANSNATDU Random effects model, Fix effects model ¥99a211)5 EATR NUNaA©
Y A 1 dya H dya I 1 o
Tasea i Qunuluainvesniiauszes dunayiidussozen Iaotoniilunounasnas

A o a2 a Jaa
Lﬂaﬂuﬂﬂi'lﬂTHNu"lﬂuﬂuﬂﬂa

aulaesine inSoavng Tmm%nﬁunu"lm'rmﬁﬁ?msm:é’u (InSTD) Tﬂﬁa%wﬁunu‘ludmﬂﬁamzﬂmn (InLTD)
MAHI fiovnlaen (2544-54) /Aoy (2555-65) Aol (2544-54) iAoy (2555-65)
Debt FE RE FE RE FE RE FE RE
srnlsdasy + 0.540 % | -0.600 *** -0.159 -0.206 -0.573 ** -0.868 *** 0.379* 0301
EATR (0.231) (0.222) (0.159) (0.158) (0.271) (0.261) (0.226) (0.223)
DEP - -0.812 2,298 * 2330 0.920 -2.567 -5.704 #4779 1.891
(1.478) (1.309) (1.423) (1.332) (1.742) (1.561) (2.036) (1.842)
LCF - 0.168 0234 * 0.506 *** 0.493 #x | 0289 ** -0.137 0212 0.162
(0.134) (0.128) (0.103) (0.100) (0172) (0.160) (0.147) (0.141)
frnlsaaunu + 0.140 %% | 0,134 %= 0.121 %% | 0,124 *** -0.069 0.053 -0.005 0.095 #
SIZE (0.049) (0.034) (0.034) (0.027) (0.055) (0.038) (0.047) (0.036)
COLL + -0.650 -0.295 0.648 * 0310 2,624 *H 2.376 1.456 % 0.894 **
(0.317) (0.256) (0.337) (0.280) (0.363) (0.294) (0.465) (0.365)
LIQ 4 SOLL1 k| -0.115 Rk [ 0,097 #% | -0.103 F** | -0.002 -0.007 -0.025 -0.037
(0.007) (0.006) (0.005) (0.005) (0.009) (0.008) (0.007) (0.007)
ROA - 2.808 ##k [ 3106 %k | 35144k | 3677 Rk [ 0.92] 1188 Rk | o1 308w -1.787
(0.351) (0.337) (0.307) (0.299) (0.434) 0.417) (0.439) (0.422)
srmlsavan - 1322 0.072 B.011 9.847 % | 11.199 ** 9.974 * -6.844 3511
LR (4.415) (4.412) (3.050) (3.022) (5.280) (5.287) (4.299) (4.243)
VFX S 89.406 119.337 * -33.991 -42.964 -184.454 ** -178.481 ** 21.380 6.277
(63.435) (63.135) (28.921) (29.028) (74.648) (74.501) (40.003) (40.153)
Constant 3852 %k | 3,639k | 4407 Hx | 4635 e 2,675 * 4342 %% | 868wk -4.505
0.777) (0.575) (0.528) (0.461) (0.874) (0.659) (0.742) (0.610)
N (uandoya) 2,836 2,836 3277 3277 2213 2213 2,852 2,852
No gr (MUIUVTHN) 351 351 356 356 307 307 341 341
F/Wald chi2 38.79 #kk | 4295 Hw 69.30 % | 730,33 How 9.25 #wk 101.88 ** 7.02 #k 80.74 *kx
R-square: within 0.124 0.123 0.176 0.175 0.042 0.037 0.025 0.020
Between 0.189 0.209 0232 0254 0.028 0.088 0013 0.089
overall 0.137 0.144 0.170 0.187 0.021 0.055 0.005 0.045
Sigma u 1.602 1.449 1.775 1.608 1.808 1.580 2.089 1.799
Sigma_e 1255 1255 1116 1116 1303 1303 1.465 1.464
Corr(u_ix) 0.029 0.000 0.053 0.000 -0.171 0.000 -0.164 0.000
Hausman test 96.25 1.69 20.79 ** 120.72 #

o — - - : ; e o~
vnomg: odidyneada 3 sedu Ae 10% (9, 5% (0 uaz 1% (=% duavlnuduiaaiminiuaaianaeunasguuesdinlssdnt (Sandard errors of estimated coefficients), F Ao F-test

T 8. 2 kY A o 9. . N ) B Il 2 a o A o
Wumadanldlunsmaaey  aududaszvesiunlsiieglunuusiass Témaaenlu Fixed effect model, Wald chi2 fio Wald chi2 test umadail¥lunsnaaeuauiludaszvesdunlsioglumniians

e = 2 o o ' 1o o
Llﬁiilwﬂﬁﬂlliu Random effect model, R-  square ﬁﬂﬂTﬁllﬂi:ﬁ“{lﬁﬂﬁﬂﬂﬁuhﬂdjuﬂTI/Iﬂﬁﬂllﬂ’ﬂmllluﬂ‘l'uﬂxim_llﬁnﬂﬂﬂ (withi ithin model, bet b model, overall=overall model), Sigma_u ﬁﬂ standard

deviation of panel-wise effect L?‘Jud'sulﬁmmu u'migm'um'ﬁay,ﬂnw‘luu?ﬁw, Sigma_e ﬁﬂ standard deviation of the idiosyncratic error nﬂufhuLﬁmmuu1ﬂigmmmi’aumw'ju‘luﬁ?ﬁw Corr(u_i,x) ﬁﬂ

aa 4

correlation umandiniug lasmanasoumaadaiion

anudmiutvesduls lumudiae
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6.4 wanmsnageuadanivualnssadedunulagldaunlsonsimutuladig

UANAMUNG e (STR)
vinwansnageui 1d negimsnimuiinuduiusszrdne EATR A

Taseaddunu lanaasstwiunufaaungsi Inseadwdunuiltnanzau (Trade-off

v A=

Y o = =2 Yy Y 9 aou A 1A a = @ =
Theory) ‘VINI%j‘l/l1ﬂﬁﬁﬂ‘]sﬂmhlﬂﬂuﬂ’JNTLl’J%fJ’éJ‘L!W‘1J’313JQTL!JﬂﬂﬂﬁﬂHTﬂQWﬁﬂiZﬂUﬂ@lﬂﬂTﬂ

o

a Yaa 1 9 a F) =2 =2 o Y=
Nuvlﬂuﬂuﬂﬂaﬂ1llﬂgww']ﬂ (STR) ﬂ@jﬂi\‘]ﬁﬁq\u\junu NNAMNITANYIIIUT STR llﬂ‘b’ﬁﬂ‘kﬂ

UNU EATR

a [

$ [} ] o 1 4 a a
1013199 9 MIMIANUFUNUT Iudrvveantauiudlsesure Tasldmaiia

9 9
[

Y Y
Panel regression 1H@IUYBIHUAUIIN (InTD), ¥da@UIZoZa U (InSTD) LALHUTAUTZ L1
4 L) [ ) J v % a o
(InLTD) 18 NATaUA28 Hausman test a2 QLI Ianuduwusnuduilsosuielunuusiaos
= Y . J = o YA a = [ 9 a
99 19 Fixed effect model W1/31 STR UANUAUNUT IUNAMUAeINUAD TnsaasaQuynuly

v Y 9 E4
TIU VINUUAUIIY (InTD), nuauIzezaU (InSTD)uagrUaUIZgz813 (InLTD) 98134

'
aaa

Wodngyn1e adan 0.01 Fasanuanaandaunguiuaasinusineraliusegelefez 14
9 a [l A:gl} 49! A @ = dy % 9 a 1
Taseade Quynuluaiuveaniunyuledns 1y g uazlsTaseasaquyuludiuues

dy Y A o A o A dy A A dya g’; ) I [ PR
wiioras Wesanmiaias esnneendeinaannuiduiuainsath llidumldnens
MB14 (Tax Shield) MldmszaBvesusinanas uazaivayuuuInanungui Inssade
RuNuU M2 au (Trade-off Theory) 1H9910UT BNIZ@ON TATIAS10TUNUMHUIZANIN
' 2 Ba, N ) Y o sq A ¢ v Al
drmveenil vsedIuvesdneu lasldnannasiluisesveanailss Tesimeaumbiludiu

& a A @ =1 o Y 4 =\ tﬂy Y @
nialunis Warsan ednsimbanadviliilsz Tevuvein1siniianas doanaoIny

. . AR a @ =\ . =
Tzioumis and Klapper (2012) Nfny1n15:Uasuilasons1n18Useins Croatia Tuiln.¢#.2001

Y < A o ~ < ~
uerasldiuiniiodns1 mbvestszme Insaaasnin 30% 11lu 23% luil w.#.2555 uaz 20%
I 1 1 g 1 @ o [ aa 1

Tud) w.e.2556 1ludu’ly demalidruvesniianavedeiiiodidaynieana Tudou

v o (% 4 [ a ' [
ﬂ’JﬂJﬁiJWLlﬁ“ll’ENﬂ’)llﬂi’Su“ll’éN fﬂiﬁﬂ‘HTﬂ‘UIﬂiQﬁ%}NNu‘V}u‘W‘U’NWﬁﬂTi“VIﬂﬁf)UGl,ﬂéjlﬁENﬂU
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Jaa

M1TN 9 HAN1TNATDL Random effects model, Fix effects model voId 159931 BRu 1a0A

[ Y Y Y
YAABAINNYHNIG (STR) Niiwane Insead1edunuludiuveswmiidusiu vilduszozdu nay

L a
UUAUTSYLYT
fulassue n0IMIEN iU dumiEuszerdY dumiEuaTEzEm (InLTD)
MANI (InTD) (InSTD)
Debt FE RE FE RE FE RE
Fusdasy 2.374 %4 2.627 2.354 %% 2.453 *or 2.380 %+ 2,989 *+¢
STR + (0.395) ok (0.406) (0.399) (0.529) (0.517)
(0.389)

DEP - 2,506 ¥ -3.495 -0.302 -0.943 -1.389 -2.611 *

(0.961) e (0.992) (0.942) (1.307) (1.225)
(0.922)

LCF - 0.509 0.514 *kk 0.435 ek 0.43] #%** 0.083 0.088
(0.076) (0.076) (0.079) 0.077) (0.103) (0.101)

faudsnaugy 0.111 ## 0.142 #+ 0.142 #+% 0.139 %+ 0.044 0.102

SIZE + 0.027) (0.023) (0.028) (0.023) (0.034) (0.028)

COLL + 1.390 % 1,146 %+ 0.518 %+ 0.316* 2,287 *or 2,015
(0.188) (0.175) (0.195) (0.179) (0.246) (0.223)

LIQ - -0.081 *r -0.084 % 0,111 %o 0,113 % -0.020 % -0.027 #*
(0.004) (0.004) (0.004) (0.004) (0.006) (0.005)

ROA . -3.919 %k -4.059 %+ -3.606 %+ 43,792 % -1.944 2,127 #
0.231) (0.228) (0.238) (0.234) (0.310) (0.304)

Fudsunmn 2.924 ok 3719 6.828 *+% 7,693 #x -4.799 -3.675

LR 1 2367) @.371) (2.430) (2.428) (3.099) (3.081)

VFX E -10.832 -17.202 -29.130 -34.389 -6.627 -20011

(26.516) (26.600) (27.208) 7219 (33.558) (33.579)

Constant -3.619 %k -4.242 %o -5.014 %k -5.009 % -4.039 %+ -5.219 wk
(0.445) (0.403) (0.459) (0.406) (0.579) (0.500)

N Gruudeya) 6,182 6,182 6.113 6.113 5,065 5,065

No gr (MUIUVTHN) 363 363 363 363 352 352

F/Wald chi2 107.37 #+ 1043.24 #++ 129.48 #++ 125558 *rr 22,87 #+ 235.17 #+

R-square: within 0.143 0.142 0.169 0.169 0.042 0.040

Between 0.169 0.197 0.204 0217 0.060 0.104

overall 0.138 0.153 0.158 0.165 0.029 0.048

Sigma_u 1.669 1473 1.521 1.398 1.784 1.584

Sigma,_e 1.32 1320 1.358 1.358 1.559 1.559

Cor(u_ix) 0.029 0.000 0.006 0.000 -0.114 0.000

Hausman test 31,92 wer 142,70 *+% 73,21 wx

PR — - P . 3 e =3
mneme: Voddyneada 3 52U fe 10% (9, 5% () uaz 1% (=) duavlnuduraasmanuaaandeunasguYeadulss@ng (Standard errors of estimated coefficients), F i F-test
= ' aad & A o { o
Wusatanldu manaaeuanuiludassvesiunlsieglununiiaes Tdnadoulu Fixed  effect  model,  Wald  chi2 fio Wald  chi2 test

g 1 aad 3 a o i o e a 2 o s oq & o o
nluﬂ1ﬁnﬂﬁ?%ﬂumiwaﬁmjmmnluaﬁimmmmliﬁag”lummmm ’l‘i”"r‘lﬂﬁﬂ‘llqu Random effect model, R-square ﬁﬂﬂﬁﬂﬂ]i%ﬁ“v’l'ﬁﬂﬁ@]ﬂﬁ\«lvlilﬂluﬂ'l'ﬂﬂﬁﬂﬂﬂ'ﬂlllmuEIHI?N!HHWWﬁEN

A, . . . S 4 -

(with thin model, bet between model, overali=overall model), Sigma_u 0 standard deviation of panel-wise effect ‘HudTisanIINATIVYDRYANETUUTHN, Sigma_c fip standard
. - . Sy 4 ' 2 o . P~ T

deviation of the idiosyncratic error nlummﬂa4nJwJ1ﬂiﬁmmmi‘au@i:mn’luﬂww, Corr(u_i,x) fio correlation 1Fua1

anduiug Tasmsnaaeunaadaiiomanydniusvesiunls umuiiass
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6.5 wanisnaaavlasl¥nndsonsmBERH1aNuN39 (Effective Average Tax

=) o
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